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Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act Ac intai 

accounting records and is responsible for the content and integrity of the annual PS e e adequate 
information included in this report. It is the responsibility of the accounting officer to ensure that the annual inane: peso! 
fairly present the state of affairs of the municipality as at the end of the financial year and the results of its operatio Zens 
flows for the period then ended. The external auditors are engaged to express an independent opinion on the Ente E casn 
statements and was given unrestricted access to all financial records and related data. ual financial 


The annual financial statements have been prepared in accordance with Standards of Generally R i 

3 iF Ih i E z a ' a €co | z 
Practice ( GRAP ) including any interpretations, guidelines and directives issued by the ccaiinting Siandace Be aunt 
Municipal Finance Management Act ("MFMA"). ard and the 


The annual financial statements are based upon appropriate accounting policies consistent i 
reasonable and prudent judgements and estimates. 'y applied and SUPported by 


The accounting officer acknowledges that he is ultimately responsible for the s stem of intern i . 
the municipality and places considerable importance on maintaining a D caret STS enable thar aolished b 
officer ta meet these responsibilities, the accounting officer sets standards for internal control aimed at reducin ee 
error or loss ina cost effective manner, The standards include the proper delegation of responsibilities within a E l eee 
framework, effective accounting procedures and adequate Segregation of duties to ensure an acceptable level of eee ee 
controls are monitored throughout the municipality and all employees are required to maintain the highest ethical st = These 
ensuring the municipality's business is conducted in a manner that in all reasonable circumstances is above re ee 
focus of risk management in the municipality is on identifying, assessing, Managing and monitoring all known As aa The 
a the EPEY ae Pan risk cannot be fully eliminated, the municipality endeavours to minimise it Byes 
at appropriate infrastructure, controls, systems and ethical behaviour j thi ng 
procedures and constraints. f are applied and managed within predetermined 
| 


The accounting officer is of the opinion, based on the information and explanations given by managem 
ent, t 
internal control provides resonable assurance that the financial records may be relied Ter AE ste peu H 

ver, any system of internal financial control can provide only r 50 ae 
misstatement or loss. i eae aereniend pet absolute, 


financial statements. Ho 


: hdd 
assurance against material 


The accounting officer has reviewed the municipality's cash flow forecast for the year to 30 June 2021 and, | i 

: a : nd, in 
review and the current financial position, he is satisfied that the municipality has or has access to ara eee eee 
continue in operational existence for the foreseeable future. urces to 


Although the accounting officer is primarily responsible for the financial affairs of the municigali j 
municipality's external auditors. i lity, he is supported by the 


The external auditors are responsible for independently reviewing and reporting on the icipality’ 
statements: porting municipality's annual financial 






atements set out on pages 4 to 81, which have been Prepared on the going conce i 
ing officer on 31 October 2020 and were signed on its behalf by | a 
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Accounting Officer's Report 


The accounting officer submits his report for the year ended 30 June 2020. 
1. Review of activities 

Main business and operations 

The municipality operates in South Africa. 


The operating results and state of affairs of the municipality are fully set out in the attached annual fi i 
not in our opinion require any further comment. nancial statements and do 


Net deficit of the municipality was R 59 045 624 (2019: deficit R 75 297 839). 
2. Going concern 


On 30 January 2020, following the reporting of a cluster of cases in China, the World Heal ization (" " 

the outbreak of Covid-19 a “Public Health Emergency of International Concern’. Since then, Aieka Fave ae f declared 
in a number of countries across the globe. Strict measures have been taken and a number of policies have been im naaa 
number of governments to contain the spread of this new virus that will have economic impact. Gradually more Berea by a 
become available leading the WHO to declare Covid-19 as a global pandemic on 11 March 2020. mation has 


The impact of the virus and the resulting economic impact of individual government measures and policies j 

; : acne es is arias: 
event. ee ae outcome of this virus and the resulting policies for containment ie impact = the pee 
activities of the group and company and the recoverability of its assets will continue to be asses i zng 
coming financial year. ssed during the course of the 


We draw attentipn to the fact that at 30 June 2020, the municipality had an accumulated surplus of R 1 
the municipality'$ total current liabilities exceed its current assets by R 174 086 855. i paren ee lta that 


The annual financial statements have been prepared on the basis of accounting policies applicable to a qoi 

: ; in . 
basis presumes, that funds will be available to finance future operations and that the realisation of see ind pee sell ue 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. ement of 
The ability of the municipality to continue as a going concern is dependent on a number of factors. Th iani 

i [ ) ; j - Ihe most significa 

these is that the accounting officer continue to procure funding for the ongoing operations for the municipali en 
provincial government. j unicipality from national and 
3. Subsequent events 


The accounting officer is not aware of any matter or circumstance arising since the end of the financi 
i ; al ; 
disclosure in the annual financial statements. year that would require 


The accounting officer believes that there is no material uncertainty about going concern., 

4. Accounting officer's interest in contracts 

The accounting officer has no interests in contracts of the municipality. 

5. Accounting policies 

The annual financial statements have been prepared in accordance with the prescribed Standards of Generally Recognised 


Accounting Practices ("GRAP") issued by the Accounting Standards Board as the prescribed framework b 
in accordance with Section 122(3) of the Municipal Finance Management Act (Act 56 of 2003). y atonal Treasury, 
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Statement of Financial Position as at 30 June 2020 


ASSETS 


Current Assets 
Inventories 
Receivables from exchange transactions 


Receivables from non-exchange transactions 


VAT receivable - exchange transactions 
Consumer debtors 
Cash and cash equivalents 


Non-Current Assets 
Investment property 

Heritage assets 

Property, plant and equipment 


Total Assets 


LIABILITIES 
Current Liabilities | 
Payables from exchange transactions 


Consumer deposits 


Unspent conditional grants and receipts 
| 


Non-Current Liabilities 
Employee benefit obligation 
Provisions 


Total Liabilities 
Net Assets 
Accumulated surplus 


Notes 


U 
TR 


OA AOA w 


10 
11 


12 
13 
14 


15 
16 


2020 


1 882 077 
1 000 041 
16 566 820 
9 829 956 
23 539 096 
1 751 697 


SEE, 
54 569 687 
a. 


40 105 000 
3 105 000 
t 269 801 100 


1 313 011 100 
SS 
1 367 580 787 
Gs 


225 188 601 
1 333 294 
2 11464 


E 
228 636 542 
es 


31 916 000 
26 536 164 
58 452 164 
287 088 706 

1 080 492 081 


1 080 492 081 


ji 


2019 


1054 176 
947 723 

11 394 878 
3 746 806 
23 768 284 
7 477 249 


48 389 116 


40 819 000 
3 105 000 


a 
1338 084 638 
1 386 473 754 
ees 


182 420 717 
1356 042 
1 433 744 


185 210 503 
rs 


36 674 000 
25 051 546 


61 725 546 
246 936 049 
1139 537 705 


t 139 537 705 
asa 
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Statement of Financial Performance 
a ee 
Revenue 

Revenue from exchange transactions 


Service charges 

17 
Rental of facilities and equipment 18 g eh ae 102 487 815 
Agency services 19 T B25 61i 2 014 068 
Sundry fees and income 20 1 498 569 2 050 031 
Interest accrued 21 15571124 T 390 199 
Gain on disposal of assets and liabilities 22 12 303 453 
Fair value adjustments 23 738 474 Z 
Actuarial gains 24 7 569 ee 359 000 
Total revenue from exchange transactions 447 050 867 ; 4 073 548 
24 678 144 

SS 
ee. 


Revenue from non-exchange transactions 


Taxation revenue 


Property rates 
a 25 43 834 717 39 593 
Transfer revenue 4693 
Government grants & subsidies 26 
; 82 235 818 7 
Fines 8 941 
| ai 208 792 ace 
Total revenue from non-exchange transactions "426 279 327, 11 se 
8 6749 
Total revenue D 87 
28 273 330 188 243 353 101 
os 
Expenditure | — 
Employee related costs | 29 | 
Remuneration of councillors 30 k Ey m (87 510 977) 
Depreciation | (8 113 
geen loss sf (62 347 102) (63 825 ce 
Finance costs me ee (25 420 978) 
Lease rentals on operatirg lease aA i 137 109) (19 254 464) 
Bad debts written off 35 (135 902) (1 008 853) 
Repairs and maintenance 36 3 a bs 5 = 
Bulk purchases 636 
C ontraciad services = > 146 360) (68 460 nih 
Loss on disposal of assets and liabilities 22 107S 3p) (14 316 502) 
Fair value adjustments (71400 0) (1 446 066) 
General expenses z 
Total A = eae) (23 973 691) 
Ee 
332 375 812 
Surplus / (deficit) for the year Ea = 967 908) 
614 807) 
SSE 
te 
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Statement of Changes in Net Assets 
Accumulated Total net 


surplus assets 
Ss ŘŘnaħħħU £ R 
Opening balance as previously reported 
Adjustments 1 176 538 087 1 176 538 087 
Correction of errors 38 614 425 386 
Balance at 01 July 2018 as restated* 1215152512 4 eee 
Changes in net assets 215 152 512 
Deficit for the year (75 614 807) (75 614 807) 
Balance at uly 2019 ae 
Changes in net assets 1 139 537 705 1139 537 705 
Surplus for the year (59 045 624) (59 045 624) 
Total changes (59 045 624) (59 045 624) 
Balance at 30 June 2020 1080492081. 4 080 492 087 
E 
S 
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Cash Flow Statement 
= a 
2020 2076 


Cash flows from operating activities 


Receipts 

Property rates and grants 
Sale of goods and services 
interest received 

Other receipts 


Payments 

Employee costs 
Finance costs 
Payments to suppliers 


Net cash flows from operating activities 


Cash flows from investing activities 


Puychase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 


Net cash flows from investing activities 


Net increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 


Cash and cash equivalents at the end of the year 


21 


40 


11 
17 


108 955 819 
96 130 238 
15 571 121 

5 022 839 


225 680 017 


(109 619 339) 
(13 739 872) 
(70 797 269) 


(194 156 480) 
31 523 537 
SSS Es 


(38 187 241) 
938 152 


a 
(37 249 089) 
SS SSE, 


(5 725 552) 
7 477 249 


1751 697 
m EEE 


110 258 348 
85 130 290 
1 526 986 

> 913 145 


202 828 769 
= $28 769 


(11 983 278) 
(56 685 808) 


31 794 424 


(26 514 732) 
347 202 


(26 167 530) 
— 22 530) 


5 626 894 
1 850 355 


7 477 249 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 
Approved Adjustments Final Budget Actual amounts Difference Refere 
nce 


budget on comparable between final 
basis budget and 
actual 


R R R R R 


Statement of Financial Performance 
Revenue 


Revenue from exchange 
transactions 


Service charges 160 036 263 366253 160402516 117851947 (42 550 569) 

Rental of facilities and equipment 4 173 466 (2 773 466) 1 400 000 1 995 760 595 760 N1.1 

Agency services 5 068 028 (768 028) 4300000 1825515 (2474485) ns 

Interest revenue 18 749 007 7 850993 26600000 155711214 (11028 879) ee 

Sundry fees and income 2 996 212 2 503 788 5 500 000 1498 569 (4 001 431) N2 
4752 000 N3 


Gains on disposal of assets 4752 000 - 738 474 (4 013 526) N 
Total revenue from exchange 195 774 976 7179 540 20 : 
fea a one 2954516 139 481 386 (63 473 130) 

Revenue from non-exchange ee Se 
transactions 


Taxation revenue 


Property rates 44 924 719 (715197) 44209522 43834717 (374 805) N1 
Transfer revenue 
Government grants & subsidies 54 181 000 1 800 52 3817 00 

( 000) oe an 82235818 29854818 NS 


su 258 509 - 208 792 (49 717) ne 
Total revenue from non- 99 364 228 2 515 197 96 849 

Brera enue ane ( ) 031 126279327 29430 296 

Total revenue 295 139 204 4664343 299803547 265 760713 (34 042 834) 


Expenditure 


Employee related costs (90 000 000) - (90000000) (92 480 406) (2480 4068) 
Remuneration of councillors (B 006 400) - (8006400) (8254672) (248 272) ti 
Depreciation and amortisation (63 767 196) - (63767196) (62347102) 1420094 E 
Impairment loss - - - (30102 934) (30 102 934) = 
Finance costs (4 224 000) (2776000) (7000000) (19137109) (12 137 109) 

Lease rentals on operating lease - - : (135 902) (735 902) bi 
Bad debts written off (2 568 723) - (2568723) (4.412174) (1843451) R 
Bulk purchases (52 800 000) - (52800000) (75146360) (22 346 360) Me 
Contracted services (5000000) (3125000) (8125000) (14079538) (5954 538) ea 
General expenses (22 371 939) 371939 (22000000) (23279 608) (1272 608) be 
Repairs and maintenance (19020000) 5000000 (74020000) (2293 007) 11726993 a > 
Total expenditure (267 758 258) (529 061) (268 287 319) {331 661 812} (63374 493) 
Operating surplus / (deficit) 27 380 946 4135282 31516228 (65901099) (97 417 327 

Actuarial gains/losses 7 - : ? 569 475 7 569 475 N13 


Fair value adjustments - - F (714 000) (714 000) Ins 
= = = 6 855 475 6 855 475 
Surplus for the year 27 380 946 4 135 282 31 516 228 (59045 624) (90561 852) 


T a ee 


B 


a 


Á 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 
= =. a a a aa‘ aaa a S aa A aL 
Approved Adjustments Final Budget Actual amounts Difference Reference 


budget on comparable between final 
basis budget and 
actual 
R R R R R 


—— R 


Statement of Financial Position 


ASSETS 

Current Assets 

Inventories 565 000 - 565 000 1 882 077 1 317 077 

Receivables from exchange 903 000 . 903 000 1000 041 97 041 

transactions 

Receivables from non-exchange - - = 16 566 820 16 566 820 

transactions 

VAT receivable - - - 9 829 956 9 829 956 

Consumer debtors 36 993 000 - 36993000 23539096 (13453 904) 

Cash and cash equivalents 93 876 000 - 93876000 1751697 (92 124 303) 
132 337 000 - 132 337 000 54569687 (77 767 31 3) 

Non-Current Assets 

Investment property 37 675 000 - 37675000 40105000 2.430000 

Property, plant and equipment 1 302 594 000 - 1302 594 000 1 269801100 (32 792 900) 

Heritage assets 2 225 000 : 2 225 000 3 105 000 880 000 

i 


Total Assets 


LIABILITIES 
Current Liabilities 


1342 494 000 
1 474 831 000 


- 1342 494 000 1 313 011 100 
- 1474 831 000 1 367 580 787 


(29 482 900) 
(107 250 213) 


Payables from exchange 128 199 000 - 128139000 225188601 96989601 

transactions | 

Consumer deposits 1 403 000 - 1 403 000 1333 294 (69 706) 

Unspent conditional grants and = - = 2 114 647 2 114 647 

receipts 

Provisions 49 857 000 - 49857 000 - (49857 000) 
179 459 000 - 179459000 228636542 49177542 

Non-Current Liabilities 

Employee benefit obligation - - - 31916000 31916 000 

Provisions 62 057 000 - 62057000 26536164 (35520836) 

62 057 000 - 62057 000 58 452 164 (3 604 836) 
Total Liabilities 241 516 000 - 241516000 287088 706 45 572 706 


Net Assets 


Net Assets 


Net Assets Attributable to 
Owners of Controlling Entity 


Reserves 
Accumulated surplus 


1 233 315 000 


1 233 315 000 


- 1233 315 000 1 080 492 081 


- 1233 315 000 1 080 492 081 


10 


(152 822 919) 


(152 822 919) 
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Statement of Comparison of Budget and Actual Amounts 
Budget on Accrual Basis 


Approved Adjustments Final Budget Actual amounts Difference Reference 
budget on comparable between final 
basis budget and 
actual 


R R R R R 


ee 


Cash Flow Statement 


Cash flows from operating activities 


Receipts 
Property rates and grants 123 826 000 - 123826000 108955819 (14870 181) 
Sale of goods and services 150 753 000 - 180753000 96130238 (54622762) 
Interest income 13 377 000 - 13377000 15571121 2194 121 
Other receipts 10 997 000 - 10997 000 5022839 (5974 161) 
298 953 000 - 288953000 225680017 (73 272 983) 
Payments 
Suppliers and employee costs (497 198 000) - (187198000) (109619339) 87578 661 
Finance costs (4 224 000) - (4224000) (13739872) (9515 872) 
Other payments (11 274 000) - (17274000) (70797269) (59523 269) 
(212 696 000) - (212696 000) (194156480) 18539520 
Net cash flows from operating | 86 257 000 - 86257000 31523537 (54733 463) 
activities | 


Sa 


Cash flows from investing activities 


Purchase of property, plant and \26 877 000) - (26877000) (38187241) (11310 241) 
equipment 

Proceeds from sale of property, 4752 000 - 4 152 000 938 152 (3813 848) 
plant and equipment 

Net cash flows from investing 22 125 000) - (22125000) (37249089) (1512 089) 
activities i 

Net increase in cash and cash 64 132 000 - 64132000 (5725552) (69857 552) 
equivalents 

Cash and cash equivalents at 29 743 000 - 29743 000 7477249 (22 265 751) 
the beginning of the year 

Cash and cash equivalents at 93 875 000 - 93875000 1751697 (92123 303) 


the end of the year 


sw es 
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Statement of Comparison of Budget and Actual Amounts 
Budget on Accrual Basis 


EE  diicimanta Binal Benn eee ee. 
Approved Adjustments Final Budget Actual amounts Difference Reference 


budget on comparable between final 
basis budget and 
actual 
R R R R R 


| AAAppD9apa FR 


Reasons for material variances: 


Ni.1: Service charges: The budget for refuse and electricity was overstated. The average re i . 
past three financial years (current year included) amounted to R104m. BS Prine peewee Chay gesiih the 


Ni.2: Agency services: Agency fees is a product of the number of traffic requests coming in from the publi 
c. in th 
year the requests were lower partially due to the lockdown period, which was not anticipated in the ene fee 


N2: The budget anticipated greater revenues with the same collection rate. The increased revenues were not realised 
N3: Sundry income was overstated in the budget. 
N4: 


NS: The budget for grant revenue was understated. The average t i 
nee Weare ge grant revenue amounted to approximately R78m over the last 


N6: The depreciation is a product of the condition assessments and the residual value estimates. which j 
SE , which 
year-end. Budgeted depreciatidn is based on the previous financial year's information. 3 ony performed at 


N7: The budget did not includejthe cost of asset impairment. 


N8: Due to cash constraints, interest was incurred on late payment of creditors, which was not antici i 
most significant of which was the Eskom account. anticipated in the budget. The 


N9: The budget did not anticipate the extent of the write off of bad debt. 
N70: The bulk purchase cost was understated in the budget. 


N11: General expenditure is greater due to the personal protecti igati j a : 
ine budaet g p protection gear and fumigations required, which was not anticipated in 


N12: Due to the shut down and cash constraints, the repairs and maintenance budget was not spent. 

N13: Actuarial gains and losses are not included in the budget 

Statement of Financial Position 

Inventories: Land inventory was not included in the budget and stock level of higher than anticipated in the current year. 
Receivables: The receivables budget includes both consumer debtors and receivables from non-exchange transactions. 


Non-current assets: The budget is based on the information available at the time of prepari j 
17/18 financial year. preparing the budget, which was the 


Payables from exchange transactions: The budgeted payables from exchange transactions balance was incorrect. 


Unconditional Grants: It was anticipated that the full allocation would be spent. The remainin iti 
funding that may be spent over multiple periods. g unconditional grants relate to 


Current provisions: The municipality does not have a current provision. 
Non-current provisions: Non-current liabilities are included as a single line item in the budget. The value of the obligation is 


dependent on a number of market variables, which were different at year-end compared to the noj j 
ees y p e point of time when the budget 


es 
12 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 


Approved Adjustments Final Budget Actual amounts Difference Reference 
budget on comparable between final 
basis budget and 
actual 
R R R R R 


—_—— r R 


Accumulated surplus: Accumulated surplus is the product of the full budget. 


Cash flow 


Receipts and payment: Due to the socio-economic situation in the municipality com i 
an © Pounded by the corona virus, co j 
was lower than anticipated. In addition, budgeted revenue was greater than the actual revenue AE aces 


Purchase of property, plant and equipment: The budget did not include internally funded projects. 


Sale of property, plant and equipment: The sale of assets anticipated in the budget did not materialise. 
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Accounting Policies 


So 


1. 


1.1 


1.2 


Presentation of Annual Financial Statements 


The annual financial statements have been prepared in accordance with the Standards of Generally Recognised 
Accounting Practice ("GRAP"), issued by the Accounting Standards Board in accordance with Section 122(3) of the 
Municipal Finance Management Act (Act 56 of 2003) ("MFMA"). 


These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention as the basis of measurement, unless specified otherwise. They are presented in South African 
Rand. All figures have been rounded to the nearest Rand. 


A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual 
financial] statements, are disclosed below. 


These accounting policies are consistent with the previous period. 
Going concern assumption 


On 30 January 2020, following the reporting of a cluster of cases in China. the World Health Organization ("WHO") 
declared the outbreak of Covid-19 a “Public Health Emergency of international Concern’. Since then, more cases have 
been diagnosed, in a number of countries across the globe. Strict measures have been taken and a number of policies 
have been imposed by a number of governments to contain the spread of this new virus that will have economic impact 
Gradually more information has become available leading the WHO to declare Covid-19 as a global pandemic on 14 
March 2020. 


The impact of the virus and the resulting economic impact of individual government measures and policies is a non- 
adjusting event. Given the unpredictable outcome of this virus and the resulting policies for containment, the impact on 
the operating activities of the group and company and the recoverability of its assets wili continue to be assessed durin 

the course of the coming financial year. | 9 


These annual financial statements have been prepared based on the expectation that the municipality will continue to 
operate as a going concern for at least the next 12 months. | 


Significant judgments and sources of estimation uncertainty 


In preparing the, annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures. U$e of available information and the 
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these 
estimates which may be material to the annual financial statements. Significant judgments include: 


Receivables from exchange and non-exchange transactions 


The municipality assesses its financial assets for impairment at the end of each reporting period. In determining whether 
an impairment loss should be recorded in surplus or deficit, the municipality makes judgments as to whether there is 
observable data indicating a measurable decrease in the estimated future cash flows from a financial asset 


Impairment testing 


The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of 
value-in-use calculations and fair values less costs to sell. These calculations require the use of estimates and 
assumptions. It is reasonably possible that the assumption may change which may then impact our estimations and ma 

then require a material adjustment to the carrying value of tangible assets. 7 


The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are 
largely independent of cash flows of other assets and liabilities. If there are indications that impairment may have 
occurred, estimates are prepared of expected future cash flows for each group of assets. Expected future cash flows used 
to determine the value in use of tangible assets are inherently uncertain and could materially change over time. 
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1.2 Significant judgments and sources of estimation uncertainty (continued) 


municipali i i Sicha ai : 
T na pality considers the following events or circumstances as possible indications that an Impairment may have 
° Property, plant and equipment that are damaged, where an asset's market value has decli igni 

than would be expected as a result of the passage of time, obsolescence, assets that E ers i aie 

of an asset before the previously expected date, plans to discontinue or restructure the operation to which the ae 

belongs, a deciston to halt the construction of the asset before it is complete or in a usable condition or T n 

internal reporting indicates that the economic performance of an asset is, or will be worse than expected ae 
. Damaged or derelict buildings and investment properties. i 


Provisions 


Provisions were raised and management determined an estimate based on the information avai i 
i : a ailable. A 
disclosure of these estimates of provisions are included in note 16 - Provisions. ble. Additional 


Provisions are measured at the best estimate of the expenditure required to settle the obligation at j 
are discounted to its present value where the effect is material, 3 the reporting date and 


Provision for rehabilitation of landfill sites 


The municipality has an obligation to rehabilitate its landfill sites in terms of its license stipulation ision j 
this obligation based on the net present value of cost. p S. Provision is made for 


The uncertainties and assumptions attached to this provision are listed as follows: 
. The landfill closure designs are based on current day legislation (Minimu Requirements for Wast i 
: = 3 e D 
ae ee Fase : 998} and current permits. Should the Minister lequire for the sites to be erates P 
rought in line with new legislation, the closure requirements may be affeċted whi i ; 
ee y ed which may in turn affect the costing 
+ Itis absumed that clean sand and clay is available locally (nearby / alongside / within) to the site and no importation 


(long-distance haulage) of materials is required. Material on or close to site Ís sufficient for closure, 
° It is assumed that the general public have not requested a specific final shape or end use for the landfill sites. 


Post retirement benefits 


The presert value of the post retirement obligation depends on a number of fadtors that are determined on an actuarial 
basis using a number of assumptions. The assumptions used in determining the net cost / (income) include the discount 
rate. Any changes in these assumptions will impact on the carrying amount of post retirement obligations. : 


The municipality determines the appropriate discount rate at the end of each year. This is the interest rate th 

; at 
used to determine the present value of estimated future cash outflows expected to be required to settle the dit: 
obligations. In determining the appropriate discount rate, the municipality considers the market yields at the reporting d : 
on ayer pant bonds. g date 


Other key assumptions for pension obligations are based on current market conditions. Additional j ion is di 
in note 15. : nal information is disclosed 


Useful lives of property, plant and equipment 


The municipality depreciates its property, plant and equipment over the estimated useful lives of the ing j 
account the residual values of the assets at the end of their useful lives. Trea sakinguntc 


eae ee * goas are based on management's estimation. Management considered the impact of technology 
availability of capital funding, service requirements and required return on assets in order to determi i t 
life expectation, where appropriate. etermine the optimum useful 


The estimation of residual values of assets is based on management's judgement as to whether the ts wi 
used to the end of their useful lives and in what condition they will be at that time. Poca ee ola OE 


At each reporting date management assesses the assets for any indication that the municipality's expectati 

ations 
residual values and the useful lives of assets have changed since the preceding reporting date. ican such Raa 
exists, the municipality shall revise the expected useful life and / or residual value accordingly. f 
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1.3 


Significant judgments and sources of estimation uncertainty (continued) 
Determination of fair value for property, plant and equipment 


In the absence of an invoice to support the purchase of an asset, those assets have been brought into account using the 
fair value. Fair value was determined by obtaining the market value of the asset in the current financial year and sancti 
the market value using CPI to establish the current replacement cost at measurement date, namely 1 July 2078 Tae 
current replacement cost was adjusted to take into account the condition and age of the asset at measurement date usin 
the depreciated replacement cost method. 9 


Determination of fair value for heritage assets 


In the absence of an invoice to support the purchase of an asset. those assets have been brought into account using the 
fair value. Fair value was determined by obtaining the market value of the asset in the current financial year and aduen 
the market value using CPI to establish the current replacement cost at measurement date, namely 1 July 2018 ra 
replacement cost was used and adjusted (if required) after an assessment for impairment in terms of the heritage assets 
accounting policy. 


Investment property 

Investment property Is property (land or a building - or part of a building - or both) held to earn rentals or for capital 
appreciation or both, rather than for: Pita 
° use in the production or supply of goods or services; or for 

° administrative purposes; or 

* — gale in the ordinary course of operations. 


Owner-occupied Property is property held for use in the production or supply of goods or services or for administrative 
purposes. 


Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential 
that are associated with the investment property will flow to the municipality and the cost or fair value of the investment 
property can be measured reliably. 


Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 


Wherg investment property is acquired through a non-exchange transaction its cost is its fair value as at the date of 
acquisition. 


Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a 
property. If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the 
replaced part is derecognised. 


Fair yale 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change in fair vatue is included in net surplus or deficit for the period in which it arises. 


Investment property is derecognised on disposal or when the investment property is permanently withdrawn from use and 
no future economic benefits or service potential are expected from its disposal. 


Gains or losses arising from the retirement or disposal of investment property is the difference between the net disposal 
proceeds and the carrying amount of the asset and is recognised in surplus or deficit in the period of retirement or 
disposal. 


Compensation from third parties for investment property that was impaired, lost or given up is recognised in surplus or 
deficit when the compensation becomes receivable. 
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1.4 Property, plant and equipment 


Property, plant and equipment are tangible non-current assets {including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used 
during more than one period. 


The cost of an item of property, plant and equipment is recognised as an asset when: 

* itis probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

e the cost of the item can be measured reliably. 


Property, plant and equipment is initially measured at cost. 


The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset 
to the location and condition necessary for it to be capable of operating in the manner intended by management. Trade 
discounts and rebates are deducted in arriving at the cost. l 


Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition, 


Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets. or 
a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 


When significant components of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment. 


Costs include costs incurred initially to acquire or construct an item of; property, plant and equipment and costs incurred 
subsequenily to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item 
of property, plant and equipment, the carrying amount of the replaced part is derecognised. 
! | 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment, where the municipality is obligated to incur such expenditure, and 
where the obligation arises as a result of acquiring the asset or using it for purposes other than the production of 
inventories. 


Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the 
location and condition necessary for it to be capable of operating in the manner intended by management. 


Items such as spare parts, standby equipment and servicing equipment are recognised when they meet the definition of 
property, plant and equipment. 


Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which 
meet the recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment 
Any remaining inspection costs from the previous inspection are derecognised. 
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 


Property, plant and equipment are depreciated on the straight-line basis over their expected useful lives to their estimated 
residual value. 
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1.4 Property, plant and equipment (continued) 


The useful lives of items of property, plant and equipment have been assessed as follows: 


item Average useful life 
Land Indefinite 
Buildings 20 to 30 years 
Landfill sites 30 years 

Plant and machinery 2 to 15 years 
Furniture and fittings 2 to 20 years 
Motor vehicles 3 to 10 years 
Office equipment 2 to 10 years 
Computer equipment 2 to 10 years 
infrastructure 4 to 80 years 
Community 10 to 50 years 


The municipality assesses at each reporting date whether there is any indication that the municipality expectations about 
the residual value and the useful life of an asset have changed since the preceding reporting date. If any such indication 
exists, the municipality revises the expected useful life and / or residual value accordingly. The change is accounted for as 
a change in an accounting estimate. 


In assessing whether there is any indication that the expected useful life of an asset has changed, the Municipality 
considers the following indicators: 
° The composition of the asset changed during the reporting period, i.e. the significant components of the asset 
changed. 
° The use of the asset has changed, because of the following: 
- Fhe municipality has changed the manner in which the assét is used. 
- The municipality has changed the utilisation rate of the asset. 
- The municipality has made a decision to dispose of the asset in a future reporting period(s) and that this decision 
will change the expected period over which the asset will be used. 
- Technological, environmental, commercial or other changes that occurred during the reporting period that have 
or will, change the use of the asset. 
- Legal or similar limits placed on the use of the asset have changed. 
- The asset was idle or retired from use during the reporting period. 
* The asset is approaching the end of its previously expected useful life, 
* — Planned repairs and maintenance on, or refurbishments of, the asset and / or its significant components either being 
undertaken or delayed. 
* — Environmental factors, e.g. increased rainfall or humidity, adverse changes in temperatures or increased exposure tọ 
pollution. 
2 There is evidence that the condition of the asset improved or declined based on assessments undertaken during the 
reporting period. 
° The asset is assessed as being impaired. 
è Other indicators which may indicate a change in useful life or residual value of the asset. 


Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item 
is depreciated separately. 


The municipality capitalise project expenditure as work in progress as and when the expenditure occurs. Upon completion 
of the project, the project assets are componentised and transferred to the relevant category of property, plant and 
equipment, investment property or heritage assets. 


The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. 


The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit 


when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and 
equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 
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1.4 Property, plant and equipment (continued) 


The useful lives of items of property, plant and equipment have been assessed as follows: 


item Average useful life 
Land indefinite 


Buildings 20 to 30 years 
Landfill sites 30 years 

Plant and machinery 2 to 15 years 
Furniture and fittings 2 to 20 years 
Motor vehicles 3 to 10 years 
Office equipment 2 to 10 years 
Computer equipment 2 to 10 years 
Infrastructure 4 to 80 years 
Community 10 to 50 years 


The municipality assesses at each reporting date whether there is any indication that the municipality expectations about 
the residual value and the useful life of an asset have changed since the preceding reporting date. If any such indication 
exists, the municipality revises the expected useful life and / or residual value accordingly. The change is accounted for as 
a change in an accounting estimate. 


In assessing whether there is any indication that the expected useful life of an asset has changed, the Municipalit 

considers the following indicators y 

° s oye of the asset changed during the reporting period, i.e. the Significant components of the asset 
changed. 

¢ The use of the asset has changed, because of the following 

- The municipality has changed the manner in which the asset is used. 

- The municipality has changed the utilisation rate of the asset. 

- The municipality has made a decision to dispose of the asset in a future reporting period(s) and that this decision 

will change the expected period over which the asset will be used. 

- Technological, environmental, commercial or other changes that occurred during the reporting period that have 

or will, change the use of the asset. i 

- Legal or similar limits placed on the use of the asset have changed. 

- The asset was idle or retired from use during the reporting period. 
+e The asset is approaching the end of its previously expected bse life. 
¢ Planned repairs and maintenance on, or refurbishments of, the asset and / or its Significant components either being 

undertaken or delayed. 

* Environmental factors, e.g. increased rainfall or humidity, adverse changes in temperatures or increased exposure to 
pollution. 

e There is evidence that the condition of the asset improved or declined based on assessments undertaken during the 
reporting period. 

. The asset is assessed as being impaired. | 

> Other indicators which may indicate a change in useful life br residual value of the asset, 


Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item 
is depreciated separately. 


The municipality capitalise project expenditure as work in progress as and when the expenditure occurs. Upon completion 
of the project, the project assets are componentised and transferred to the relevant category of property, plant and 
equipment, investment property or heritage assets. 


The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. 


The gain or loss arising from the derecognition of an item of Property, plant and equipment is included in surplus or deficit 
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and 
equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, 
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1.7 Financial instruments 
Classification 


The municipality has the following types of financial assets (classes and category) as reflected 
statement of financial position or in the notes thereto: gory) on the face of the 


Class Category 

Receivables from non-exchange transactions Financial asset measured at amortised cost 
Receivables from exchange transactions Financial asset measured at amortised cost 
Cash and cash equivalents Financial asset measured at amortised cost 
Consumer debtors from exchange transactions Financial asset measured at amortised cost 


The municipality has the following types of financial liabilities (classes and category) as refl 
statement of financial position or in the notes thereto: gory) ected on the face of the 


Class Category 

Payables from exchange transactions Financial liability measured at amortised cost 
Unspent conditional grants and receipts Financial liability measured at amortised cost 
Consumer deposits Financial liability measured at amortised cost 
Bank overdraft Financial liability measured at amortised cost 


Initial recognition | | 


The municipality recognises a financial asset or a financial liability in its statement of financial positi 
municipality becomes a party to the contractual provisions of the instrument. i a when the 
The municipality recognises financial assets using trade date accounting. 

Initial measurement of financial assets and financial liabilities 


The municipality measures a financial asset and financial liability initially at its fair value plus transact 
directly attributable to the acquisition or peu of the financial asset or financial liability. : a ae 


subsequent measurement of financial assets and financial liabilities | 
The municipality measures all financial assets and financial liabilities after initial recognition at amortised cost. 
All financial assets measured at amortised cost are subject to an impairment review. 


Gains and losses 


For financial assets and financial liabilities measured at amortised cost, a gain or toss is recognised in surplus or deficit 
when the financial asset or financial liability is derecognised or impaired. 


Impairment and uncollectibility of financial assets 


The municipality assesses at the end of each reporting period whether there is any objective evidence that a financial 
asset of group of financial assets is impaired. The municipality first assesses individually significant debtors for 
impairment and will then use a portfolio approach on the remaining debtors, 


Evidence of impairment may include indications that the debtors or a group of debtors is experiencing signific i 

: , ie, yore ant fi 
difficulty, default or delinquency in interest or principal payments, the probability that they will RE ia 
financial reorganisation. J 
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1.7 


1.8 


Financial instruments (continued) 


If there is objective evidence that an impairment loss on financial assets measured at amortised cost has b i 

i : ee 
the amount of the loss is measured as the difference between the asset's carrying amount and the present value a: 
a cash flows (excluding future credit losses that have not been incurred) discounted at the financial eset 
original effective interest rate. The carrying amount of the asset is reduced through the use of an allowance 
amount of the loss is recognised in surplus or deficit. account. The 


If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively t 

event occurring after the impairment was recognised, the previously recognised impairment loss is reversed by es a 
an allowance account. The reversal does not result in a carrying amount of the financial asset that exceeds E 
amortised cost would have been had the impairment not been recognised at the date the impairment is rever. i ne 
amount of the reversal is recognised in surplus or deficit. sed. The 


Derecognition 
Financial assets 
The municipality derecognises financial assets using trade date accounting. 


The municipality derecognises a financial asset only when: 
e the contractual rights to the cash flows from the financial asset expire, are settled or waived: 
è the municipality transfers to another party substantially all of the risks and rewards of i 
eae ownership of the financial 
° the municipality, despite having retained some significant risks and rewards of ownershi anci 
ip of the financial 
transferred control of the asset to another party and the other party has the practical ability to sell the oes 
entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to im š 
additional restrictions on the transfer. In this case, the municipality: | E 
-  derecognises the asset; and | 
- recognise separately any rights and obligations created or retained in the transfer. 


On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of th 
consideration received is recognised in surplus or deficit. £ 


Financial liabilities 


The municipality removes a financial liability (or a part of a financial liability) from its statement of financial positi i 
is extinguished — i.e. when the obligation specified in the contract is discharged, cancelled, expires or P EENI 


The difference between the carrying amount of a financial liability (or part of a financial liability} extingui 

; i eee guished or tra 
to another party and the consideration paid, including any non-cash assets transferred or liabilities SSe a 
recognised in surplus or deficit. mS 
Presentation 


Gains or losses relating to a financial instrument or a component that is a financial liability are recognised as revenue or 
an expense in surplus or deficit. 


A financial asset and a financial liability are only offset and the net amount presented in the statement of financial position 
when the municipality currently has a legally enforceable right to set off the recognised amounts and intends either t 
setile on a net basis, or to realise the asset and settle the liability simultaneously. . 
Statutory receivables 


Identification 


Statutory receivables are receivables that arise from legislation, supporting regulations, or similar m i 
i $ 1 1 eans, a 
settlement by another entity in cash or another financial asset. nd require 


Carrying amount is the amount at which an asset is recognised in the statement of financial Position. 
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1.8 Statutory receivables (continued) 


The cost method is the method used to account for statutory receivables that requires such receivables to be measured at 
their transaction amount, plus any accrued interest or other charges (where applicable) and, less any accumulated 
impairment losses and any amounts derecognised. 


Nominal interest rate is the interest rate and/or basis specified in legislation, supporting regulations or similar means 
Recognition 


The municipality recognises statutory receivables as follows 

s j Ha transaction is an exchange transaction, using the policy on Revenue from exchange transactions 

° if the transaction is a non-exchange transaction, using the polic k . 
a E g g Policy on Revenue from non-exchange transactions 

. if the transaction is not within the scope of the policies listed in the above or another Standard of GRAP. th 
receivable is recognised when the definition of an asset is met and, when it is probable that the future COEM 
benefits or service potential associated with the asset will flow to the entity and the transaction amount can be 
measured reliably. z 


Initial measurement 
The municipality initially measures statutory receivables at their transaction amount. 
Subsequent measurement 


The municipality measures statutory receivables after initial recognition using the cost method. Under the cost method 
the initial measurement of the receivable is changed subsequent to initial recognition to reflect any: | 
* interest or other charges jthat may have accrued on the receivable (where applicable); | 
¢ impairment losses; and | 


° amounts derecognised. 
Accrued interest 


Where the municipality levies interest on the outstanding balance of statutory receivables, it adjusts the transaction 
amount after initial aii to reflect any accrued interest. Accrued interest is calculated using the nominal interest 
rate. | 


Interest on statutory receivables is recognised as revenue in accordance with the policy on Revenue from exchange 
transactions or the policy on Revenue from non-exchange transactions (Taxes and transfers), whichever is applicable 


Other charges 


Where the municipality is required or entitled in terms of legislation, supporting regulations, by-laws or similar means to 
levy additional charges on overdue or unpaid amounts, and such charges are levied, the entity applies the principles as 
stated in “Accrued interest" above, as well as the relevant policy on Revenue from exchange transactions or the policy on 
Revenue from non-exchange transactions (Taxes and transfers). y 


Impairment losses 


The municipality assesses at each reporting date whether there is any indication that a Statutory receivable, or a group of 
statutory receivables, may be impaired. i 


In assessing whether there is any indication that a statutory receivable, or group of statutory receivables may be 

impaired, the municipality considers, as a minimum, the following indicators: ' 

s Significant financial difficulty of the debtor, which may be evidenced by an application for debt counselling, business 
rescue or an equivalent. i 

. it is probable that the debtor will enter sequestration, liquidation or other financial re-organisation. 

° A ae of the terms of the transaction. such as default or delinquency in principal or interest payments (where 
evied). 

* Adverse changes in international, national or local economic conditions, such as a decline in growth, an increase in 
debt levels and unemployment, or changes in migration rates and patterns. 
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1.8 


1.9 


Statutory receivables (continued) 


if there ts an indication that a statutory receivable, or a group of statutory receivables, may be impaired, the municipatit 

measures the impairment loss as the difference between the estimated future cash flows and the carrying amount Wr ih 
the carrying amount is higher than the estimated future cash flows, the carrying amount of the statutory receivab| pi 
group of statutory receivables, is reduced, either directly or through the use of an allowance account. The amount eine 
losses are recognised in surplus or deficit. a 


In estimating the future cash flows, an municipality considers both the amount and timing of the cash flows that it will 
receive tn future. Consequently, where the effect of the time value of money is material, the entity discounts the estim te , 

future cash flows using a rate that reflects the current risk free rate and, if applicable, any risks specific to the Stati r 
receivable, or group of statutory receivables, for which the future cash flow estimates have not been adjusted. S 


An impairment loss recognised in prior periods for a statutory receivable is revised if there has been a change in the 
estimates used since the last impairment loss was recognised, or to reflect the effect of discounting the estimated cash 


flows. 


Any previously recognised impairment loss is adjusted either directly or by adjusting the allowance account. Th 

adjustment does not result in the carrying amount of the statutory receivable or group of statutory receivables exceedi ; 
what the carrying amount of the receivable(s) would have been had the impairment loss not been recognised at the ae 
the impairment is revised. The amount of any adjustment is recognised in surplus or deficit. as 


Derecognition 


The municipality derecognises a statutory receivable, or a part thereof, when: | 

e the rights to the cash flows from the receivable are settled, expire or are waived: 

° the municipality transfers to another party substantially all of the risks and rewards of ownership of the receivable: 

. the municipality, despite having retained some significant risks and rewards of ownership of the receivable He 
transferred control af the receivable to another party and the other party has the practical Ability to sefl the receivable 
in its entirety to an inrelated third party, and is able to exercise that ability unilaterally and'without needing to impo : 
additional restrictions on the transfer. In this case, the entity: PRSS 
- derecognises the receivable; and 
- recognise separately any rights and obligations created or retained in the transfer. 


The carrying amounts of any statutory receivables transferred are allocated between the rights or obligations retained and 
those transferred on the lbasis of their relative fair values at the transfer date. The entity ankiete whether any aa 
created rights and obligations are within the scope of the Standard of GRAP on Financial Instruments or another EA 
of GRAP. Any difference between the consideration received and the amounts derecognised and, those amount 
recognised, are recognised in surplus or deficit in the period of the transfer. 3 


Leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards. incidental to ownership. A 
lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to 


ownership. 


When Ta includes both land and buildings elements, the entity assesses the classification of each element 
separately. 


Operating leases - The municipality as the lessor 
Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 


Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased 
asset and recognised as an expense over the lease term on the same basis as the lease revenue, 


Income for leases is disclosed under revenue in the statement of financial performance. The difference between the 
amounts recognised as income and the contractual receipts are recognised as an operating lease asset or liability 
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1.9 


1.10 


Leases (continued) 
Operating leases - The municipality as the lessee 


Operating lease payments are recognised as an expense on a straight-line basis over the lease term j 
e erm. The differen 
between the amounts recognised as an expense and the contractual payments are recognised i s 
the as 
NEREA g an operating lease 


inventories 


Inventories are initially measured at cost except where inventories are acquired through a non-exchan j 
; O = etr 
their costs are their fair value as at the date of acquisition, : J% transaction, then 


Subsequently inventories are measured at the lower of cost and net realisable value. 


Inventories are measured at the lower of cost and current replacement cost where they are held for; 
e distribution at no charge or for a nominal charge; or 
° consumption in the production process of goods to be distributed at no charge or for a nominal charge. 


Net realisable value is the estimated selling price in the ordinary course of operations less th i 
; . e estimate 
completion and the estimated costs necessary to make the sale, exchange or distribution. d costs of 


Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 


The cost of inventories comprises of all costs of purchase, costs of conversion and other costs in in bringi 
i ; : i ' curr 
inventories to their present location and condition. ed in bringing the 


The cost of inventories is assigned using the first-in, first-out ("FIFO") formula. The sar e cost formula i 
inventories having epi nature and use to the municipality. oP eee forall 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which 
the related revenue is recognised. If there is no related revenue, the expenses are recognised when the sede i 

distributed or related services are rendered. The amount of any write-down of inventories to net realisable aie er c face 
replacement cost and all losses of inventories are recognised as an expense in the period the write-down or loss see 
The amount of any reversal of any write-down of inventories, arising from an increase in, net realisable value or sea 
replacement cost, are recognised as a reduction in the amount of inventories recognised as an expense in th va 
which the reversal occurs. e period in 


Impairment of cash-generating assets 


Cash-generating assets are assets used with the objective of generating a commercial return. Com | 
aes ales mercial ret 
that positive cash flows are expected to be significantly higher than the cost of the asset. acne 


A cash-generating Linit is the smallest identifiable group of assets used with the objective of generating a commercial 
return that generates cash inflows from continuing use that are largely independent of the cash inflows from other asset 
or groups of assets. sels 


Refer to note 1.72 for the accounting treatment of non-cash generating assets, 

identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be 


impaired. If any such indication exists, the municipality estimates the recoverable amount of the asset. Th 
. The r 
amount is considered to be the higher of the value in use and the fair value less costs to sell. NEE OE 
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1.11 Impairment of cash-generating assets {continued) 


Value in use 


Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be derived 
from the continuing use of an asset and from its disposal at the end of its useful life. 


When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be 
derived from continuing use of the asset and from its ultimate disposal and the municipality applies the appropriate 
discount rate to those future cash flows. 


Basis for estimates of future cash flows 


In measuring value in use the municipality 

e base cash flow projections on reasonable and supportable assumptions that represent management's best estimate 
of the range of economic conditions that will exist over the remaining useful life of the asset. Greater weight is given 
to external evidence; 

e base cash flow projections on the most recent approved financial budgets / forecasts, but exctudes any estimated 
future cash inflows or outflows expected to arise from future restructurings or from improving or enhancing the 
asset's performance. Projections based on these budgets / forecasts covers a maximum period of five years, unless 
a longer period can be justified; and i 

. estimate cash flow projections beyond the period covered by the most recent budgets / forecasts by extrapolatin 
the projections based on the budgets / forecasts using a steady or declining growth rate for subsequent EE 
unless an increasing rate can be justified. This growth rate does not exceed the long-term average growth rate for 
the products, industries, or country or countries in which the municipality operates, or for the market in which the 
asset is used, unless a higher rate can be justified. | 


Composition of estimates of future cash flows 


Estimates of future cash flows include: 

8 projections of cash inflows from the continuing use of the asset 

e projections of cash outflows that are necessarily incurred to generate the cash inflows from continuing use of the 
asset (including cash outflows to prepare the asset for use) and can be directly attributed, or allocated on a 
reasonable and consistent basis, to the asset: and 

° net cash flows, if any, to be received / (or paid) for the disposal of the asset at the end of its useful life. 


Estimates of future cash flows exclude: 
* cash inflows or outflows from financing activities: and 
° income tax receipts or payments. 


The estimate of net cash flows to be received / (or paid) for the disposal of an asset at the end of its useful life is the 
amount that the municipality expects to obtain from the disposal of the asset in an arm's length transaction between 
knowledgeable, willing parties, after deducting the estimated costs of disposal. 


Discount rate 


The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented by 
the current risk-free rate of interest and the risks specific to the asset for which the future cash flow estimates have not 


been adjusted. 
Recognition and measurement (individual asset) 


If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. This reduction is an impairment loss. 


An impairment loss is recognised immediately in surplus or deficit. 


When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to 
which it relates, the municipality recognises a liability only to the extent that is a requirement in the Standard of GRAP. 
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1.11 Impairment of cash-generating assets (continued) 


After the recognition of an impairment loss, the depreciation / (amortisation) charge for the cash-generating asset js 
adjusted in future periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any) 
on a systematic basis over its remaining useful life. Y), 


Cash-generating units 


if there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it 
is not possible to estimate the recoverable amount of the individual asset, the municipality determines the recoverable 
amount of the cash-generating unit to which the asset belongs (the asset's cash-generating unit). 


If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified 

as a cash-generating unit, even if some or all of the output is used internally. If the cash inflows generated by any asset or 

cash-generating unit are affected by internal transfer pricing, the municipality use management's best estimate of future 

price(s) that could be achieved in arm's length transactions in estimating: 

° the future cash inflows used to determine the asset's or cash-generating unit's value in use: and 

° the future cash outflows used to determine the value in use of any other assets or cash-generating units that are 
affected by the internal transfer pricing. 


Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a 
change is justified. 


The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount 
of the Se unit is determined. | 


An impairment loss ts recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying 
amount of the unit. The impairment is allocated to reduce the carrying amount of,the cash-generating assets of the unit on 
a pro rata basis, based on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated 


as impairment losses on individual assets. 


In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the highest of 
e its fair value less costs to sell (if determinable). 
° its value in use (if determinable); and 

* zero. | 
The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other 
cash-genérating assets of the unit. 


Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non- 
cash-generating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the 
recoverable amount of the cash-generating unit. 
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1.11 Impairment of cash-generating assets (continued) 
Reversal of impairment loss 


The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised i 
prior periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists the 
municipality estimates the recoverable amount of that asset. Ne 


An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in th 
estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. The car ig 
amount of the asset Is increased to its recoverable amount. The increase is a reversal of an impairment loss Othe 
increased Feat amount of an asset attributable to a reversal of an impairment loss does not exceed the BN 
amount that would have been determined (net of depreciation or amortisation} had no impairment los i 

for the asset in prior periods. S been recognised 


A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit, 


After a reversal of an impairment loss is recognised, the depreciation / (amortisation) charge for the cash- j 
asset is adjusted in future periods to allocate the cash-generating asset’s revised carrying amount, less its E 
(if any), on a systematic basis over its remaining useful life, aes 


A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit or 

with the carrying amounts of those assets, These increases in carrying amounts are treated as reversals of im a se 
losses for individual assets. No part of the amount of such a reversal is allocated to a non-cash-generatin, pe 
contributing service potential to a cash-generating unit. g asset 


in allocating a reversal of an impairment toss for a cash-generating unit, the carrying amount of an j j 
abovg the lower of: ne asset Is not increased 
° T recoverable amount (if determinable); and 
° ihe carrying amount that would have been determined (net of amortisation or depreciation) had no i i 
been recognised for the asset in prior periods. e AE SS 


The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset i 
tata to the other assets of the unit. set is allocated pro 


1.12 Impaifment of non-cash generating assets | 
Non-cash-generating assets are assets other than cash-generating assets. 
Refer to note 1.1% for the accounting treatment of cash-generating assets. 
Identification 
Wheh the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired, 
The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable service amount of the asset. The 
recoverable service amount is considered to be the higher of the non-cash generating asset's value in use and the fai 
value less costs to sell. et 


Value in use 


Value in use of non-cash-generating assets is the present value of the non-cash-generating assets’ remaining service 
potential. 
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1.12 Impairment of non-cash generating assets (continued) 
Depreciated replacement cost approach 


The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated 
replacement cost of the asset. The replacement cost of an asset is the cost to replace the asset's gross service potential 
This cost is depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduction 
(replication) of the existing asset or through replacement of its gross service potential. The depreciated replacement cost 
is measured as the current reproduction or replacement cost of the asset, whichever is lower, less accumulated 
depreciation calculated on the basis of such cost, to reflect the already consumed or expired service potential of the 
asset. 


The replacement cost and reproduction cost of an asset is determined on an “optimised” basis. The rationale is that the 
municipality would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an 
“overdesigned” or “overcapacity” asset. Overdesigned assets contain features which are unnecessary for the goods or 
services the asset provides. Overcapacity assets are assets that have a greater capacity than is necessary to meet the 
demand for goods or services the asset provides. The determination of the replacement cost or reproduction cost of an 
asset on an optimised basis thus reflects the service potential required of the asset, 


Restoration cost approach 


Restoration cost is the cost of restoring the service potential of an asset to its pre-impaired level. The present value of the 
remaining service potential of the asset is determined by subtracting the estimated restoration cost of the asset from the 
current cost of replacing the remaining service potential of the asset before impairment. The latter cost is determined as 
the depreciated reproduction or replacement cost of the asset, whichever is lower. 


Recognition and measurement 


f ie recoverable service amount of a non-cash-generating asset is lebs than its carrying amount, the Carrying amount of 
tne asset ts reduced to its recoverable service amount. This reduction is an impairment loss. 


An impairment loss is recognised immediately in surplus or deficit. 


When the amount estimated for an impairment loss is greater than the carrying amount of the non-cash-generating asset 
to which it relates, the municipality recognises a liability only to the extent that is a requirement in the Standards of GRAP 

| i 
After the recognition of an impairment loss, the depreciation / (amortisation) charge for the non-cash-generating asset is 
adjusted in future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if 
any), on a systematic basis over its remaining useful life. 


Reversal of an impairment loss 


The municipality assesses at each reporting date whether there is any indication that an impairment loss, recognised in 
prior periods for a non-cash-generating asset, may no longer exist or may have decreased. If any such indication exists 
the municipality estimates the recoverable service amount of that asset. i 


An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change in 
the estimates used to determine the asset's recoverable service amount since the last impairment loss was recognised 
The carrying amount of the asset is increased tọ its recoverable service amount. The increase is a reversal of an 
impairment loss. The increased carrying amount of an asset attributable to a reversal of an impairment loss does not 
exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no impairment 
loss been recognised for the asset in prior periods. 


A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 
After a reversal of an impairment loss is recognised, the depreciation / (amortisation) charge for the non-cash-generating 


asset is adjusted in future periods to allocate the non-cash-generating asset’s revised carrying amount, less its residual 
value (if any), on a systematic basis over its remaining useful life. 
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1.13 Employee benefits 
Short-term employee benefits 


Short-term employee benefits are employee benefits (other than termination benefits) that are due to be Settled within 
twelve months after the end of the period in which the employees render the related service. 


Short-term employee benefits include items such as: 

e wages, Salaries and social security contributions; 

> short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the 
absences is due to be settled within twelve months after the end of the reporting period in which the employees 
render the related employee service; 

° bonus, incentive and performance related payments payable within twelve months after the end of the reportin 
period in which the employees render the related service, and g 

° non-monetary benefits (for example, medical care and free or subsidised goods or services such as housing, cars 
and cell phones) for current employees. 


When an employee has rendered service to the municipality during a reporting period, the municipality recognises the 

undiscounted amount of short-term employee benefits expected to be paid in exchange for that service: 

. as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the 
undiscounted amount of the benefits, the municipality recognises that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to, for example, a reduction in future Payments or a cash refund: and 

e as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset, 


The expected cost of compensated absences is recognised aS an expense as the employees render services that 
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs. The Municipality 
measures the expected cost of accumulating compensated absences as the additional amount that the Municipality 
expects to pay as a result of the unused entitlement that has accumulated at the reporting date. 


The municipality recognise the expected cost of bonus, incentive and performance related payments when the 
municipality has a present legal or constructive obligation to make such payments as a result of past events and a reliable 
estimate of the obligation can be made. A present obligation exists when the municipality has no realistic alternative but to 


make the payments. 
Long-service award 


The municipality has an obligation to provide long-service award benefits to all of its employees. According to the rules of 
the fong-service award scheme, which the municipality instituted and operates, an employee (who is on the current 
Conditions of Service), is entitled to a cash allowance, calculated in terms of the rules of the scheme. The municipality's 
liability is based on an actuarial valuation. The projected unit credit method has been used to value the liabilities. Actuarial 
gains and losses on the long-term incentives are accounted for through the statement of financial performance, 


Post-employment benefits: Defined contribution plans 


Defined contribution plans are post-employment benefit plans under which a municipality pays fixed contributions into a 
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not 
hold sufficient assets to pay all employee benefits relating to employee service in the current and prior periods. 


When an employee has rendered service to the municipality during a reporting period, the municipality recognises the 

contribution payable to a defined contribution plan in exchange for that service: 

5 as a liability (accrued expense), after deducting any contribution already paid. tf the contribution already paid 
exceeds the contribution due for service before the reporting date, a municipality recognises that excess as an asset 
(prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future Payments or a 
cash refund; and 

e as an expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an asset. 


Where contributions to a defined contribution plan do not fall due wholly within twelve months after the end of the 
reporting period in which the employees render the related service, they are discounted. The rate used to discount reflects 
the time value of money. The currency and term of the financial instrument selected to reflect ihe time value of money is 
consistent with the currency and estimated term of the obligation. 
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1.13 Employee benefits (continued) 
Post-employment benefits: Defined benefit plans 
Defined benefit plans are post-employment benefit plans other than defined contribution plans. 


Actuarial gains and losses comprise experience adjustments (the effects of differences between the previous actuariat 
assumptions and what has actually occurred) and the effects of changes in actuarial assumptions. In measuring its 
defined benefit liability the municipality recognise actuarial gains and losses in surplus or deficit in the reporting period in 
which they occur. 


The municipality accounts not only for its legat obligation under the formal terms of a defined benefit plan, but also for an 
constructive obligation that arises from the municipality's informal practices. Informal practices give rise to a constructive 
obligation where the municipality has no realistic alternative but to pay employee benefits. An example of a constructive 
obligation is where a change in the municipality's informal practices would cause unacceptable damage to its relationshi 
with employees. 


The amount recognised as a defined benefit liability is the net total of the following amounts: 
° the present value of the defined benefit obligation at the reporting date; 
è plus any liability that may arise as a result of a minimum funding requirement., 


Any adjustments arising from the limit above is recognised in surplus or deficit. 


The municipality determines the present value of defined benefit obligations and the fair value of any plan assets with 
sufficient regularity such that the amounts recognised in the annual financial statements do not differ materially from the 
amounts that would be determined at the reporting date. 


The municipality recognises the net total of the following amounts in surplus or deficit, except to the extent that another 
Standard requires or permits their inclusion in the cost of an asset: 

° current service cost: 

interest cost: 

the expected return on any plan assets and on any reimbursement rights: 

actuarial gains and losses: 

past service cost; 

the effect of any curtailments or settlements; and 

the effect of applying the limit on a defirjed benefit asset (negative defined benefit liability). 


In determining the present value of its defined benefit obligations and the related current service cost and, where 

applicable, past service cost, a municipality shall attribute benefit to periods of service under the plan’s benefit formula 

However, if an employee's service in later years will lead to a materially higher level of benefit than in earlier years, a 

municipality shall attribute benefit on a straight-line basis from 

° the date when service by the employee first leads to benefits under the plan (whether or not the benefits are 
conditional on further service); until 

s the date when further service by the employee will lead to no material amount of further benefits under the plan 
other than from further salary increases. 


Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. The results of 
the valuation are updated for any material transactions and other material changes in circumstances (including changes 
in market prices and interest rates} up to the reporting date. 


The municipality values the present obligation using a discount rate that reflects the time value of money. This is best 
approximated by reference to market yields at the reporting date on government bonds. Where there is no deep market in 
government bonds with a sufficiently long maturity to match the estimated maturity of all the benefit payments. the 
municipality uses current market rates of the appropriate term to discount shorter term payments, and estimates the 
discount rate for longer maturities by extrapolating current market rates along the yield curve. 
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1.14 


1.15 


Provisions and contingencies 


Provisions are recognised when: 

* the municipality has a present obligation as a result of a past event: 

e ft is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

¢ a reliable estimate can be made of the obligation. 


The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation 
at the reporting date. 


Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 


The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks 
specific to the liability. 


Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received i th 
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for i 
reimbursement does not exceed the amount of the provision. 


Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if 
itis no longer probable that an outflow of resources embodying economic benefits or service potential will be required. to 
settle the obligation. | 


Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time 


This increase is recognised as an interest expense. 
| 


A provision is used only for KEE for which the provision was originally recognised. 
Provisions are not recognised for future operating deficits, 


If the municipality has a contract that is onerous, the present obligation (net of recoveries) under the contract is 
recognised and measured as a provision, 


Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 42. 
Commitments 
ltems are classified as commitments when a municipality has contractually committed itself to future transactions that will 


normally result in the outflow of cash. These contractual obligations are not recognised in the statement of financial 
position. Refer to note 41 for commitments the municipality are required to honour. 


1.16 Revenue from exchange transactions 


Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result 
in an increase in net assets, other than increases relating to contributions from owners. 


An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and 
directly gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in 
exchange. 


Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing 
parties in an arm's length transaction. 


Measurement 


Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume 
rebates. 
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1.16 Revenue from exchange transactions (continued) 


Rendering of services 


service charges relating to solid waste, sanitation and sewage are levied in terms of the approved tariffs. 


Service charges relating to electricity are based on consumption. Meters are normally read on a monthly basis and 

recognised as revenue when invoiced, Where meters are not read monthly, provisional estimates of consumption b he 
on the consumption history, are made monthly when meter readings have not been performed. The provisional esti ae 
of consumption are recognised as revenue when invoiced, except at year-end when estimates of consumption u aie 
end are recorded as revenue without being invoiced. Adjustments to provisional estimates of consumption Era 
the invoicing period in which meters have been read. These adjustments are recognised as revenue in the in a 
period. In respect of estimates of consumption between the last reading date and the reporting date, an accrual ene 
based on the average monthly consumption of consumers. al iS made 


Service charges relating to refuse removal are recognised on a monthly basis in arrears by applyi ; 
s ; : ying the appro 
SRE B TEEDE Tariffs are determined per category of property usage be ar8 vied worthy 
ased on the number of refuse containers on each property, regardless of whether or not all i , 
during the month. ll containers are emptied 


In circumstances where services cannot readily be measured and quantified, a fiat r i j j 
: ate service charge is 
on such properties. ge Is levied monthly 


Interest, agency fees charged on agency services provided and rental of facilities and equipment 
Interest is recognised, in surplus or deficit, using the effective interest rate method. 


Agency fees charged ọn agency services provided, is recognised on a monthly basis once the income 
a , ' coll 
behalf of principals, has been quantified. The agency fees income is recognised in terms of the agency a e ii 


Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the | 
agreement. SASE 


1.17 Revenue from non-exchange transactions 


Non-exchange transactions are tlansactions that are not exchange transactions. In a non-exchange transaction, a 
MENA either receives value from another municipality or third party without directly giving approximately equal value 
In exchange, or gives value to another municipality or third party without directly receiving approxi 

exchange. y g approximately equal value in 


Recognition 


Revenue from non-exchange transactions is generally recognised to the extent that the the related receipt or receivable 
qualifies for recognition as an asset and there is no liability to repay the amount. 


An inflow of resources from a non-exchange transaction, that meets the definition of an a i 

asset when it is probable that the future economic benefits or service potential A e nie a 7 i 
municipality and the fair value of the asset can be measured reliably. The asset shall be recognised as revenue ae t 
the extent that a liability is also recognised in respect of the same inflow. A present obligation arising from a ; : 
exchange transaction that meets the definition of a liability will be recognised as a liability when it is probable Datan 
outflow of economic benefit will be required to settle the obligation and a reliable estimate of the amount can be made o 


Measurement 


Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by th 
municipality. ye 
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1.17 


1.18 


1.20 


Revenue from non-exchange transactions (continued) 


When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue 
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to 
recognise a liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount 
required to settle the obligation at the reporting date, and the amount of the increase in net assets. if any, recognised as 
revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is Satisfied, the 
amount of the reduction in the liability is recognised as revenue. 


Taxes 


Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are 
recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time 
proportion basis with reference to the principal amount receivable and effective interest rate applicable. A composite 
rating system charging different rate tariffs is employed. Rebates are granted to certain categories of ratepayers and are 
deducted from revenue. 


Government Grants and receipts 
Equitable share allocations are recognised in revenue at the start of the financial year if no time-based restrictions exist 


Income received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that 
the criteria, conditions or obligations have not been met a liability is recognised. Once the conditions are met, revenue is 
recognised and the liability is, reduced. Government grants that are receivable as compensation for expenses or losses 
already incurred or for the purpose of giving immediate financial support to the municipality with no future related 
conditions are recognised in the statement of financial performance in the period in which they become receivable. 


Fines 


The municipality has two types of fines: spot fines and summonses. There is uncertainty regarding the probability of the 
flow of economic benefits or service potential in respect of spot fines as these are usually not given directly to an offender 
Further legal processes have to be undertaken before the spot fine is enforceable. in respect of summonses the public 
prosecutor can decide whether to waive the fine, reduce it or prosecute for non-payment by the offender. An estimate is 
made for the revenue due to the municipality from spot fines and summonses based on past experience of amounts 
collected. Where a reliable estimate cannot be made of revenue from summonses, the revenue from summonses is 
recognised when the public prosecutor pays over to the municipality the cash actually collected on summonses issued. 


Borrowing costs 
Borrowing costs are recognised as an expense in the period in which they are incurred. 
Comparative figures 


Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year 
and / or restated for prior period adjustments. 


Unauthorised expenditure 


Unauthorised expenditure includes: 

Overspending of the total amount appropriated in the municipality's approved budget. 
Overspending of the total amount appropriated for a vote in the approved budget. 

Expenditure from a vote unrelated to the department or functional area covered by the vote. 
Expenditure of money appropriated for a specific purpose, otherwise than for that Specific purpose. 
Spending of an allocation otherwise than in accordance with the conditions of the allocation. 

A grant by the municipality otherwise than in accordance with the MFMA. 


All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of 
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 
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1.27 Fruitless and wasteful expenditure 


Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable c 
been exercised. are 


All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of 
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance 


1.22 Irregular expenditure 


Irregular expenditure as defined in section 1 of the MFMA is expenditure incurred in contravention of or that i i 

accordance with the: Soh 

(a) MFMA; 

(b) Municipal Systems Act (Act No. 32 of 2000). 

(c) Public Office-Bearers Act (Act No. 20 of 1998): or 

(d) A requirement of the supply chain management policy of the municipali icipality’ a 
E R y g policy cipality or any of the municipality's by-laws giving 

which has not been condoned in terms of that Act, policy or by-law. 


MFMA Circular 68 requires the following (effective from 1 April 2008) 


Irregular expenditure that was incurred and identified during the current financial and which was condoned before 

end and / or before finalisation of the annual financial statements must also be recorded appropriately in the irre Sd 
expenditure register. In such an instance, no further action is required with the exception of updating the note ‘5 the 
annual financial statements. e 


Irregular expenditure that was incurred and identified during the current financial year and for which condonement is bein 
awaited at year end must be recorded in the irreqular expenditure register. No further action is equired with the exce ian 
of updating the note to the annual financial statements. Poe 


Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial 
year, the register and the disclosure note to the annual financial statements must be Updated with the amount condoned 


Irregular expenditure thol was incurred and identified during the current financial year and which was not condoned by th 

National Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability 
for the irregular expenditure can be attributed to a person, a debt account must be created if such a person is liable n 
law. Immediate steps must thereafter be taken to recover the amount from the person concerned. If recovery is a 
possible, the accounting officer or accounting authority may write off the amount as debt impairment and disclose such i 
the relevant note to the annual financial statements. ree 


The irregular expenditure register must also be updated accordingly. If the irregular expenditure has not been condoned 
and n peace is eds in law, the expenditure related thereto must remain against the relevant programme / expenditure 
item, be disclosed as such in the note to the annual financial statements and updated accordinaly j i 

expenditure register. Ð gly in the irregular 


Irregular expenditure excludes unauthorised expenditure. irregular expenditure is accounted for as expenditure in the 
statement of financial performance and where recovered, it is subsequently accounted for as revenue in the statement of 
financial performance. 


1.23 Budget information 


The approved budget is prepared on an accrual basis and relates solely to the municipality. The 
the fiscal period from 1 July 2019 to 30 June 2020. pay approved budget covers 


The Popa considers budget variances greater than 10% and R 1 366 650 (approximately 0.5% of revenue} as 
material. 


The annual financial statements and the budget are on the same basis of accounting therefore a comparison wi 
: n with 
budgeted amounts for the reporting period have been included in the statement of comparison of pulses and. Pes 


amounts. 
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1.24 


1.25 


Related parties 


A related party is a person or an entity with the ability to control or jointly control the other igni 
party, or exercise 
influence over the other party, or vice versa, or an entity that is subject to common control, or joint control, eae sa 


Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from its Activities 


A related party transaction is a transfer of resources, services or obligations between the reportin tit 
party, regardless of whether a price is charged. P g entity and a related 


Significant influence is the power to participate in the financial and operating policy decisions of an entity, but is 
control over those policies. t not 


Management are those persons responsible for planning, directing and controlling the activities of the municipalit 
including those charged with the governance of the municipality in accordance with legislation, in instances where th 4 
are required to perform such functions. SA 


Close members of the family of a person are considered to be those family members who may be expected to i 
or be influenced by, that management in their dealings with the municipality. 4 i © Influence, 


Related parties include key management personnel such as the Municipal Manager, Chief Financial Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager and close fami 
members of key management personnel. miy 


Related party transactions during the year and balances at reporting date is disclosed in note 51. 


The municipality is exempt from disclosure requirements in relation to related party transactions if that transaction o 

within normal supplier and / or client / recipient relationships on terms and conditions ro more or less favourable thas 
those which it is reasonable to expect the municipality to have adopted if dealing with that lindividual entity or person in the 
same circumstances and terms and conditions are within the normal operating parameters established by that r a 
entity's legal mandate. eporting 


Events after reporting date 


Events after reporting date are those events, both favourable and unfavourable, that occur between the report 

and the date when the annual financial statements are authorised for issue. Two types of dvents can be identified. ey 

e those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting date); 
and i 

¢ those that are indicative of conditions that arose after the reporting date (non-adjusting events after the reporting 
date). 


The municipality will adjust the amount recognised in the annual financial statements to reflect adjustin 
ev 
reporting date once the event occurred. Justing events after the 


The municipality will disclose the nature of the event and an estimate of its financial effect or a statement that such 
estimate cannot be made in respect of all material non-adjusting events, where non-disclosure could influence the 
economic decisions of users taken on the basis of the annual financial statements. 


1.26 Value-Added Tax 


The municipality is registered with the South African Revenue Service ("SARS") for Value Added Tax {"VAT" 
payment basis, in accordance with Sec15 (2){a) of the Value- Added Tax Act No 89 of 1991. ea enine 


Revenue, expenses and assets are recognised net of the amount of VAT except 
° Where the VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in which 
case the VAT is recognised as part of the cost of acquisition of the asset or as part of the expense item, as 


applicable. 
° Receivables and payables that are stated with the amount of VAT included. 


A amount of VAT recoverable from, or payable to, SARS is separately disclosed in the statement of financial 
position. 
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2. New standards and interpretations 
2.1 Standards and interpretations effective and adopted in the current year 


In the current year, the municipality has adopted the following standards and interpretations that are effective for the 
current financial] year and that are relevant to its operations: 


GRAP 20: Related parties 


The objective of this standard is to ensure that a reporting entity's annual financial statements contain the disclosures 
necessary to draw attention to the possibility that its financial position and Surplus or deficit may have been affected by 
the existence of related parties and by transactions and outstanding balances with such Parties. 


An entity that prepares and presents annual financial statements under the accrual basis of accounting (in this 
standard referred to as the reporting entity) shalt apply this standard in 

° identifying related party relationships and transactions; 

è identifying outstanding balances, including commitments, between an entity and its related parties; 

8 identifying the circumstances in which disclosure of the items in (a) and (b) is required: and 

° determining the disclosures to be made about those items. 


This standard requires disclosure of related party relationships, transactions and outstanding balances, including 
commitments, in the consolidated and separate annual financial statements of the reporting entity in accordance with 
the Standard of GRAP on Consolidated and Separate Financial Statements. This standard also applies to individual 
annual financial statements. 


Disclosure of related party transactions, outstanding balances, including commitments, and relationships with related 
parties may affect users’ assessments of the financial position and performance of the reporting entity and its ability to 
deliver agreed pence including assessments of the risks and opportunities facing the entity. This disclosure also 
ensures that the reporting entity is transparent about its dealings with related parties. 

The standard states that a related party is a person or an entity with the ability to control or jointly control the other 
party, or exercise significant influence over the other party, or vice versa, or an entity that is subject to common 
control, or joint control. As a minimum, the following are regarded as related parties of the reporting entity: 

* A person or a close member of that person's family is related to the reporting entity if that person: 

2 has control or joint control over the reporting entity; | 

- has Significant influence over the reporting entity; 

- is a member of the management of the entity or its controlling entity. 

* An entity is related to the reporting entity if any of the following conditions apply. 

= the entity is a member of the same economic entity (which means that each controlling entity, controlled 
entity and fellow controlled entity is related to the others) 

- one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of 

an economic entity of which the other entity is a member); 

- both entities are joint ventures of the same third party. 

- one entity is a joint venture of a third entity and the other entity is an associate of the third entity: 

- the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity 
related to the entity. If the reporting entity is itself such a plan, the Sponsoring employers are related to the 
entity, 

a- the entity is controlled or jointly controlled by a person identified in paragraph 10(a) of GRAP 20: and 

= a person identified in paragraph 10(a)(i} of GRAP 20 has significant influence over that entity oris a 

member of the management of that entity (or its controlling entity). 


The standard furthermore states that related party transaction is a transfer of resources, services or obligations 
between the reporting entity and a related party, regardless of whether a price is charged. 


The standard elaborates on the definitions and identification of: 
° Close member of the family of a person: 

Management; 

Related parties: 

Remuneration; and 

Significant influence. 
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New standards and interpretations (continued) 

The standard sets out the requirements, inter alia, for the disclosure of: 
° Control; 

° Related party transactions; and 

° Remuneration of management. 


The effective date of the standard is for years beginning on or after 01 April 2019, however the related party 
accounting policy of the municipality is already aligned with these amendments. 


The adoption of this standard has not had a material impact on the results of the municipality, but has resulted in more 
disclosure than would have previously been provided in the annual financial statements. 


GRAP 32: Service Concession Arrangements: Grantor 


The objective of this Standard is: to prescribe the accounting for service concession arrangements by the grantor a 
public sector entity. 


it furthermore covers: Definitions, recognition and measurement of a service concession asset. recognition and 
measurement of liabilities, other liabilities, contingent liabilities, and contingent assets, other revenues, presentation 
and disclosure, transitional provisions, as well as the effective date. 

The effective date of the standard is for years beginning on or after 01 April 2019. 

The municipality has adopted the standard for the first time in the 2020 annual financial statements. 

The impact of the standard is not material, as the municipality does not grant any service concessions. 


GRAP 108: Statutory Receivables | 


The na of this Standard is: to prescribe accounting requirements for the recognition, measurement, presentation 
and disclosure of statutory receivables 


It furthermore covers: Definitions, recognition, derecognition, measurement. presentation and disclosure, transitional 
provisions, as well as the effective date. ) 


The effective date of the standard is for years beginning on or after 01 April 2019, 
The municipality has adopted the standard for the first time in the 2020 annual financial statements. 


The adoption of this standard has not had a material impact on the results of the municipality, but has resulted in more 
disclosure than would have previously been provided in the annual financial statements. 


GRAP 109: Accounting by Principals and Agents 


The objective of this Standard is to outline principles to be used by an entity to assess whether it is Party to a principal- 
agent arrangement and whether it is a principal or an agent in undertaking transactions in terms of such an 
arrangement. The Standard does not introduce new recognition or measurement requirements fòr revenue expenses 
assets and / or liabilities that result from principal-agent arrangements. The Standard does however provide guidance 
on whether revenue, expenses, assets and / or liabilities should be recognised by an agent or a principal, as well as 
prescribe what information should be disclosed when an entity is a principal or an agent. | 


It furthermore covers Definitions, Identifying whether an entity is a principal or agent, Accounting by a principal or 
agent, Presentation, Disclosure, Transitional provisions and Effective date. 


The effective date of the standard is for years beginning on or after 01 April 2019 


The municipality has adopted the standard for the first time in the 2020 annual financial statements. 


The impact of the standard is not material. 
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2. New standards and interpretations (continued) 


i 17: Service Concession Arrangements where a Grantor Controls a Significant Residual Interest in an 
sset 


This Interpretation of the Standards of GRAP provides guidance to the grantor where it has entered into a servi 

concession arrangement, but only controls, through ownership, beneficial entitlement or otherwise, a significant 
residual interest in a service concession asset at the end of the arrangement, where the arrangement does a 
constitute a lease. This Interpretation of the Standards of GRAP shall not be applied by analogy to other ty 2 
transactions or arrangements. pes of 


A service concession arrangement is a contractual arrangement between a grantor and an operator in which th 

operator uses the service concession asset to provide a mandated function on behalf of the grantor for a specifi a 
period of time. The operator is compensated for its services over the period of the service concession A 
either through payments., or through receiving a right to earn revenue from third party users of the service concessio 
asset, or the operator is given access to another revenue-generating asset of the grantor for its use. on 


Before the grantor can recognise a service concession asset in accordance with the Standard of GRAP on Servi 

Concession Arrangements: Grantor, both the criteria as noted in paragraph .01 of this Interpretation of the Standar; 
of GRAP need to be met, In some service concession arrangements, the grantor only controls the residual interest 5 
the service concession asset at the end of the arrangement and can therefore not recognise the service concessi i 
asset in terms of the Standard of GRAP on Service Concession Arrangements: Grantor. an 


A consensus is reached, in this Interpretation of the Standards of GRAP, on the recognition of the perf 
obligation and the right to receive a significant interest in a service concession asset, PRENS 


The effective date of the interpretation is for years beginning on or after 01 pril 2019. 

The a has adopted the interpretation for the first time in the 2020/annual financial statements. 
The impact of the interpretation is not material, as the municipality does not grant any service concessions. 
IGRAP 18: Interpretation of the Standard of GRAP on Recognition and Derecognition of Land 


This Interpretation of the Standards of GRAP applies to the initial recognition and derecognition of land in an entity's 
annual financial statements. it also considers joint control of land by more tHan one entity. 2 


When an entity concludes thaf it controls the land after applying the principles in this Interpretati 

GRAP, it applies the applicable Standard of GRAP, i.e. the Standard of GRAP on He a Era 
(GRAP 716), Property, Plant and Equipment (GRAP 17) or Heritage Assets. As this Interpretation of the Standards of 
GRAP does not apply to the classification, initial and subsequent measurement, presentation and disclosur 
requirements of land, the entity applies the applicable Standard of GRAP to account for the land once control of the 
land has been determined. An entity also applies the applicable Standards of GRAP to the derecognition of land when 
ee that it does not control the land after applying the principles in this Interpretation of the Standards of 


In accordance with the principles in the Standards of GRAP, buildings and other structures on the land are accounted 
for separately. These assets are accounted for separately as the future economic benefits or service potential 
embodied in the land differs from those included in buildings and other structures. The recognition and derecognition 
of buildings and other structures are not addressed in this Interpretation of the Standards of GRAP. 

The effective date of the interpretation is for years beginning on or after 01 April 2019. 


The municipality has adopted the interpretation for the first time in the 2020 annual financial statements. 


The adoption of this interpretation has not had a material impact on the results of the municipality. but h i 
i i as 
more disclosure than would have previously been provided in the annual financial Semente] 2 acy 
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2. New standards and interpretations (continued) 
IGRAP 19: Liabilities to Pay Levies 


This Interpretation of the Standards of GRAP provides guidance on the accounting for levies in the annual financial 
statements of the entity that is paying the levy. It clarifies when entities need to recognise a liability to Pay a levy that i 
accounted for in accordance with GRAP 79. = 


To clarify the accounting for a liability to pay a levy, this Interpretation of the Standards of GRAP addresses th 
following issues: e 
* What is the obligating event that gives rise to the recognition of a liability to pay a levy? 
è Does economic computsion to continue to operate in a future period create a constructive obligation to pay a Je 
that will be triggered by operating in that future period? i 
o Does the going concern assumption imply that an entity has a present obligation to pay a levy that will b 
triggered by operating in a future period? e 
e Does the recognition of a liability to pay a levy arise at a point in time or does it, in some circumstances, ari 
progressively over time? i . arise 
° What is the obligating event that gives rise to the recognition of a liabilit is tri 
minimum eer is reached? i i y to pay a levy that is triggered if a 


Consensus reached in this Interpretation: 

* The obligating event that gives rise to a liability to pay a levy is the activity that triggers the payment of the le 
as identified by the legislation: vy, 

-e An entity does not have a constructive obligation to pay a levy that will be triggered by operating in a futur 
period as a result of the entity being economically compelled to continue to operate in that future period: F 

+ The preparation of annual financial statements under the going concern assumption does not imply that an enti 
has a present obligation to pay a levy that will be triggered by operating in a future periad: ty 

+ The liability to pay a levy is recognised progressively if the Sees event occurs over a period of time: 

+ — If an obligation to pay a levy is triggered when a minimum threshold is reached, the accounting for the liabitit 
that arises from that obligation shalt be consistent with the principles established in this Interpretation of ihe 
Standards of GRAP; and f : 

e An entity shall recognise an asset, in accordance with the relevant Standard of GRAP, if it has prepaid a levy but 
does not yet have a present obligation to pay that levy. 


he effective date of the interpretation is for years beginning on or after 01 April 2019, 
The municipality has adopted the interpretation for the first time in the 2020 annual financial statements. 
The impact of the interpretation is not material, 
2.2 Standards and interpretations issued, but not yet effective 


The municipality has not applied the following standards and interpretations, which are mandatory for the 
municipality's accounting periods, yet 


GRAP 104 (amended): Financial Instruments 


Following the global financial crisis, a number of concerns were raised about the accounting for annual financial 

instruments. This included that: 

(a) information on credit losses and defaults on financial assets was received too late to enable proper decision- 
making, 

(b) using fair value in certain instances was inappropriate, and 

(c) some of the existing accounting requirements were seen as too rules based. 


As a result, the International Accounting Standards Board® ("IASB") amended its existing Standards to deal with 
these issues. The IASB issued IFRS® Standard on Financial Instruments (IFRS 9) in 2009 to address many of the 
concerns raised. Revisions were also made to IAS® on Financial Instruments Presentation and the IFRS standard® 
on Financial instruments: Disclosures. The IPSASB issued revised International Public Sector Accounting Standards 
in June 2018 so as to align them with the equivalent IFRS Standards. The revisions better align the Standards of 
GRAP with recent international developments. The amendments result in better information available to make 
decisions about financial assets and their recoverability and more transparent information on financial liabilities, 
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New standards and interpretations (continued) 


The most significant changes to the Standard affect: 
Financial guarantee contracts issued; 

Loan commitments issued: 

Classification of financial assets: 

Amortised cost of financial assets: 

Impairment of financial assets; and 
Disclosures. 


The effective date of the amendment is not yet set by the Minister of Finance, 

The municipality expects to adopt the amendment for the first time when the effective date for the amendment is set 
impact will be assessed in future. 

IGRAP 20: Accounting for Adjustments to Revenue 


As per the background to this Interpretation of the Standards of GRAP, there are a number of legislative and 
regulatory processes that govern how entities levy, charge or calculate revenue, in the public sector. Adjustments t 
revenue already recognised in terms of legislation or similar means arise from the completion of an internal revije N 
process within the entity, and / or the outcome of an external appeal or objection process undertaken in terms y 
legislation or similar means. Adjustments to revenue include any refunds that become payable as a result of the 
completion of a review, appeal or objection process. The adjustments to revenue already recognised followin ns 
outcome of a review, appeal or objection process can either result in a change in an accounting estimate p = 
correction of an error. ee 

i 
As per the scope, this Interpretation of the Standards of GRAP clarifies the accounting for adjustments to exchange | 
and non-exchange revenue charged in terms of egistation or similar means and interest and penalties that arise fro r] 
revenue already recognised as a result of the completion of a review, appeal or objection process. Changes to the | 
measurement of receivables and payables, other than those changes arising from applying this Interpretation za 
dealt with in accordance with the applicable Standards of GRAP. The principles in this Interpretation may be applied. 
by analogy, to the accounting for adjustments to exchange or non-exchange revenue that arises from contractual 
arrangements where the fact patterns are similar to those in the Interpretation, 


The interpretation sets out the issues and rélating consensus and provides guidance related to changes in, 
measurement that arise as a result of adjustments to revenue already recognised. | 


the effective date of the interpretation is for years beginning on or after 01 April 2020. 

The municipality expects to adopt the interpretation for the first time in the 2021 annual financial statements. 
GRAP 1 (amended): Presentation of Financial Statements 

Amendments to this Standard of GRAP, are primarily drawn from the |ASB’s Amendments to IAS 1. 
Summary of amendments are: 

Materiality and aggregation 

The amendments clarify that: 

. information should not be obscured by aggregating or by providing immaterial information; 

*  māteriality considerations apply to all parts of the annual financial statements; and 


e even when a Standard of GRAP requires a specific disclosure, materiality considerations apply. 


Statement of financial position and statement of financial performance 


The amendments clarify that the list of line items to be presented in these statements can be disaggregated and 
aggregated as relevant and additional guidance on subtotals in these statements. 
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New standards and interpretations (continued) 
Notes structure 


The amendments add examples of possible ways of ordering the notes to Clarify that understandability ang 
comparability should be considered when determining the order of the notes and to demonstrate that the notes pn : 
not be presented in the order listed in GRAP 1. eed 


Disclosure of accounting policies 


Remove guidance and examples with regards to the identification of significant accounting policies that w 
perceived as being potentially unhelpful. ere 


A municipality applies judgement based on past experience and current facts and circumstances. 

The effective date of this amendment is for years beginning on or after 01 April 2020. 

The municipality expects to adopt the interpretation for the first time in the 2021 annual financial statements. 
IGRAP 1 (revised): Applying the Probability Test on initial Recognition of Revenue 


The amendments to this Interpretation of the Standard of GRAP clarifies that the entity should also consider oth 

factors in assessing the probability of future economic benefits or service potential to the entity. Entities are al a 
uncertain of the extent to which factors, other than the uncertainty about the collectability of revenue, should be 
considered when determining the probability of the inflow of future economic benefits or service potential on initial 
recognition of revenue. For example, in providing certain goods or services, or when charging non-exchange reve = 
the amount of revenue charged may be reduced or otherwise modified under certain circumstances These 
circumstances include, for example, where the entity grants early settlement discounts, rebates or similar reducion- 
based on the satisfaction of certain criteria, /or as a result of adjustments to revenue already recognised following i 3 
outcome of any review, appeal or objection process., g 


The consensus is that on initial recognition of revenue, an entity considers the revenue it is entitled to. following it 

obligation to collect all revenue due to it in terms of legislation or similar means. In addition, an entity considers Er i 

factors that will impact the probable inflow of future economic benefits or service potential, based on past experien 2 

and current facts and circumstances that exist on initial recognition. ae 
| 


A municipality applies judgement based on past experience and current facts and circumstances. 
The effective date of the amendment is for years beginning on or after 01 April 2021. 


The municipality expects to adopt the interpretation for the first time in the 2022 annual financial statements 


It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 
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3. Inventories 


Land Held for Resale 460 000 
Stores (consumables and materials) 1 422 077 ao ri 
1 882 077 1054176 

es 

inventory written off during the year 797 797 

Inventories recognised as an expense during the year (excluding write-offs) 1 122 015 995 098 

Inventories expensed during the year relate to consumables (note 39) and repairs and maintenance (note 36). 

4. Receivables from exchange transactions 

Gross rental debtors 2 925 085 

Less: Allowance for impairment 2 069 352 2 = 706 

Net rental debtors B55 733 =e Aro 

Sundry debtors 144 308 129 287 


e 
A 
Te, 


Rental debtors and sundry debtors are unsecured. Rental debtors from exchange transactions are billed month N 
interest is charged on rental debtor accounts until the end of the following month. Thereafter interest is charged at : E 
determined by Council on the eek balance. rate 


The municipality did not pledge any of its receivables from exchange transactions as security for borrowing stro 


In determining the recoverability of receivables from exchange transactions, the municipality considers any change in th 

credit quality of the receivable from the date credit was initially granted up to the reporting date. The concentratio, & 
credit risk is limited due to the customer base being spread over a large number of consumers in the Sado: a! 
Middelburg geographical area. Accordingly, management believe that there is no further credit provision requ; < 
excess of the provision for impairment. ! n quired in 


The ageing of receivables from exchange transactions is as follows: 


Current (0 - 30 days) 297 787 3 
42 0 

31 - 60 days 72 365 36 Sc 
61 - 90 days 63 651 34 234 
91 - 120 days 59 501 38 973 
121 - 150 days 40714 15 967 
More than 151 days 466 023 479722 

1 000 041 947 723 
Revenue from exchange transactions past due but not impaired 
At 30 June 2020, R 702 254 (2019: R 628 855) were past due but not impaired. 
The ageing of amounts past due but not impaired is as follows: 
1 month past due 72 365 
2 months past due 63 651 a 
3 months past due 59 501 38 973 
4 months past due 40714 15 967 
More than 4 months past due 466 023 479 722 

702 254 605 702 


ep 808 202) 
42 za 
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4, Receivables from exchange transactions (continued) 
Revenue from exchange transactions impaired 


As of 30 June 2020, receivables from exchange transactions of R 2 069 
provided Tor 352 (2019: R 4 718 570) were IMpPaired and 


The ageing of these receivables is as follows 


0 to 3 months 5 
3 to 6 months 13 ae 72 536 
6 to 9 months 3303A 130 313 
More than 9 months 82 439 


2 069 352 4 537 270 
——— 2327n 


Reconciliation of the allowance for impairment of receivables from exchange transactions 


Opening balance 
Provision for impairment 4 537 270 a {e 872 
Amounts written off as uncollectible p 92 398 
Unused amounts reversed | ane oa : 
Balance at the end of the year 2069 352 Se 
7 270 
E 
e 


| 
5. Receivables from non-exchange transactions 


Gross balances 


neice 80550254, __79 917 395 
Less: Allowance for impairment 

nales | (63 983 434) | _ (68 529 547) 
Net balance 

males 16 566 820 ___41 394 878 


The ageing of receivables from non-exchange transactions is as follows: 


Rates 

TONE - 30 days) 2 166 352 3715 996 
61-90 ane 397 309 167 456 
91 - 120 days Ses ae Bava 
121 - 150 days = a 158 758 
More than 151 days 13 323 609 z Ss os 


16 566 820 11 394 878 
Tia S 
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5. Receivables from non-exchange transactions (continued) 
Receivables from non-exchange transactions past due but not impaired 
At 30 June 2020, R 14 400 468 (2019: R 7 678 951) were past due but not impaired. 


The ageing of amounts past due but not impaired is as follows: 


1 month past due 397 

2 months past due 309 167 456 

3 months past due 342 705 149 621 

4 months past due 2 aS 158 758 

More than 4 months past due 31 950 
13 323 609 7 1711 

57 


„e 
14 400 468 7 678547 
n 


Receivables from non-exchange transactions impaired 


As of 30 June 2020, receivables from non-exchange transactions of R : 
and provided for. j 93 983 434 (2019: R 68 766 056) were impaired 


The ageing of these loans is as follows: 


0 to 3 months 
3 to 6 months 894 836 895 873 
6 to 9 months 994 OBS 1014 979 
More than 9 months 2 2144B5 1 129 059 

59 819 148 65 482 606 


E A 
63 983434 68 522547 
=A 
a_a 


Reconciliation of the allowance for impairment of receivables from non-exchange transactions 


Opening balance | 
Provision for impairment a ae 517 59 723 565 
Amounts written off as uncollectible (15 906 ey 8 798 952 
Balance at the end of the year eaa aaa a Ei 
63 983 434 68 522 67 
A 517 
en 


Rates are billed based on consumer choice (i.e. either monthly or annuali j i 
- = (IE. Ell y). No interest is ch 
the end of the following month. Thereafter interest is charged at a rate determined by eounelan the e a 
The municipality did not pledge any of its receivables from non-exchange transactions as security for BonaWARG O palance, 
Poses, 


In determining the recoverability of receivables from non-exchange transactions. th icipali 

é mun 
the credit quality of the receivable from the date credit was initially granted up to the SURG anne z ae change m 
credit risk is limited due to the customer base being spread over a large number of consumers in th C onni 
Middelburg geographical area. Accordingly, management believe that there is no further credit sic ees ane 
excess of the provision for impairment. Pe required in 


6. VAT receivable - exchange transactions 


VAT provided for on debtors 

VAT provided for on creditors ue a ae (11 211 684) 

VAT due to the South African Revenue Service (42 a wee 504 
014) 


n) a_n 
9 829 956 3 746 806 
EEE a ma 
S 


No interest is payable to the SARS if the VAT is paid over timeously, however int j 
: D - erest and 
charged according to the SARS policies. The municipality has financial risk policies in bias Sencar ee 3 
are 


effected before the due date. 
a a ‘a 
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7. Consumer debtors from exchange transactions 


Gross balances 
Electricity 
87 036 617 85 007 665 


—— 
117476918 416 899 soc 
ee 
ee, 


Less: Allowance for impairment 
Electricity 
(84027668) (83 66 cel : 


ee 
(93 937 822) (93 137 622) 
= Í 


Net balance 

Electricity 

Refuse = eh bie 21 825 380 
1 942 904 


eee Sy 
23 539 096 23 768 284 
—— 
e 


The ageing of consumer debtors from exchange transactions is as follows: 


Electricity | 
Current (0 -30 days) 7 
8 822 924 
31 - 60 days 545 
51- 90 days Poesy 1 136 Bae 
91 - 120 days 1 920 545 869 683 
121 - 365 days l a e 1375675 
> 365 days 98 
y 5 890 681 12 e 
ee 
20 530 147 21 825 380 
SS 
Te 
Refuse | 
Current (0 -30 days) 
1 568 694 
31 - 60 days 1059 
61 - 90 days 2r opo 102 100 
91 - 120 days $32 955 108 623 
121- 385 days e 92 094 
> 
ays 395 695 553 H 
Sy 
3 008 949 1942 904 
Maa 
Consumer debtors from exchange transactions past due but not impaired 
At 30 June 2020, R 13 147 478 (2019: R 17 395 036) were past due but not impaired, 
The ageing of amounts past due but not impaired is as follows 
1 month past due 
2 months past due s a ae 1228 549 
3 months past due o i 978 306 
4 months past due 353 aoe 1 467 770 
More than 4 months past due 6 286 Bee see 661 
26 498 


= 
13 147 478 5 946 784 
= 
m 


45 E 
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7. Consumer debtors from exchange transactions (continued) 


Consumer debtors from exchange transactions impaired 


As of 30 June 2020, consumer debtors form exchange transactions of R 93 9 
aad provided for. 3/ 823 (2019: R 93 178 910) were impaired 


The ageing of these loans is as follows: 


0 to 3 months 

3 to 6 months z oe aa 2 497 513 

6 to 9 months 5 304 ae 2 643 128 

Over 6 months 2 847 486 
79 919 701 85 143 495 


93 937823 934131627 
a 
ee 


Reconciliation of the allowance for impairment of consumer debtors 


Opening balance 
Allowance for impairment a a a 77 027 658 
Amounts written off,as uncollectible (20 064 447) 16 103 964 
Balance at the cs of the year 193 997 A227 2 
93937823 93131827 
So 622 
A 


POE 


Consumer debtors from exchange transactions are billed monthly. No interest is char 

; ep on consumer debtor 
until the end of the following month. Thereafter interest is charged at a ra rmi ; C i accounts 
ea | g te determined by Council on the outstanding 


The municipality did not pledge any of its consumer debtors f i , 
purposes. rom exchange transactions as security for borrowing 


In determining the recoverability of consumer debtors from exchange transactions, the municipal j 
i ; . ; cipalit 
in the credit quality of the receivable from the date credit was initially granted up to the Aore A change 
of credit risk is limited due to the customer base being spread over a large number of consumers in the cages 
Middelburg geographical area. Accordingly, management believe that there is no further credit provisio Wee 
excess of the provision for impairment. p n required in 


8. Cash and cash equivalents 


Cash and cash equivalents consist of: 


Bank balances 
Short-term deposits a LEAST 6 935 17g 


1751 697 7 477 249° 
SS ey, 
ae, 
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8. Cash and cash equivalents (continued) 


The municipality had the following bank accounts 


Account number / 
description 


Bank statement balances 


R 


30 June 2020 30 June 2019 30 June 2018 30 J 
R R 


Cash book balances 


une 2020 30 June 2019 30 JU 
5 5 E 2018 


First National Bank - 717422 6515071 664 494 

51980028125 (Current) 1161613 6905746 1 334 129 

First National Bank - 9 887 29 432 2 397 

51981035195 (Current) RA en 482 2 397 

First National Bank - 406 368 366 

62483143493 (Call) ee mee 366 

ABSA Bank - 9274923100 184 101 175 538 166 303 

pe 186 772 175 538 166 303 

ABSA Bank - 9264494272 155 145 148 543 141 225 

(Call) 138.043 148 543 141 225 

ABSA Bank - 9247070027 73 474 70 846 67 366 

(Call) o 10.946 67 366 

Standard Bank of South 145 420 136 679 128 854 

Africa - 288553187010 pence 136 679 128 854 

(Call) 

Nedbank Limited - 10 557 10 098 9715 

08851015 (Investment) IS Pee #0096 9715 

Nedbank Limited - 3615 > : 3615 

08851015 ; : 

Total 1300027 7086575 14180720 1751699 7477250 1850 365° 
meme Tee 


9. Investment property 


| DODO aÃ 
| 
2020 2019 
Fair value Accumulated Fair valueless Fair value Accumulated Fair value | 
ess 


impairment impairments impairment im Pairments 
R 


R R R R R 
40 105 000 - 40105000 40819000 - 40819 000 


Reconciliation of investment property - 2020 


investment property 


Opening Fair value Closing 
balance adjustments balance 
R 
Investment property 40 819 000 (744000) 40 ies 000 
Reconciliation of investment property - 2019 
pen Reclassified Reclassified Fair value Closing 
alance to property, to inventory adjustme 
2 nts 
plant and PANES 
equipment 
R R R R 
Investment property 39 520 000 1 400 000 (460 000) 359000 4081900 


ae 
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9. Investment property (continued) 


Details of valuation 


The effective date of the revaluations was 30 June 2020. Fair valuations were performed by Engnet i 

contracted an independent valuer, Mr Stefan Rudman, ND Real Estate (Property Valuations), Ahe s eich who 
Professional Valuers Council, Registration Number Reg number: 3693. Mr Stefan Rudman and Engnet Solutions a. the 
connected to the municipality and have recent experience in location and category of the i re not 
valued. gory e investment Property being 


Based on the nature of the properties, different valuation methods were used. For vacant land, the comparab 

method of valuation was used. For sports clubs the depreciated replacement cost method of valuation was used, T es 
properties on which rental are charged, the income capitalisation method of valuation was used. Various assume While for 
used for valuating the properties and these valuation certificates are available for inspection at the municipal ONS are 
assumptions are based on current market conditions. All of the municipality's investment Property is held unde ny. These 
interests and no investment property had been pledged as security for any liabilities of the municipality, r freehold 


There are no restrictions on the realisability of investment property or the remittance of revenue and proceed i 
There are no contractual obligations on investment property, No impairment losses have been B =F i vshosal. 
property of the municipality at the reporting date. vestment 


Investment property not under control of the municipality 


land use planning and land use and building control. In terms of this responsibility, the Department of Human Settler, sete 
ents 


identified and repatriated land owned by the municipality to fulfil its mandate with respect to th j : 
the municipality has legal title to the land, it does not recognise the land canes from hee eee Whilst 
Department of Human Settlements is responsible for the subdivision. planning and urban development 
subsequent allocation of the built houses to beneficiaries. The municipality has no right to control the land a 
involved in key decision making with respect to the use of this land. The table below reflects the suburbs in whic 
referred to above can be found along with the reason for the loss of contro! 


sn fian shared and continue to share responsibility with provinces for oily, et of land for housing develo 
l 


ion, the 
and the 
Nd is not 
h the land 


Suburb aha reason | 
Kwanonzame - Construction of RDP housing 

Lingelihie - Construction of RDP housing 

Danvale - Construction of RDP housing 

Hillside - Construction of RDP housing 

Lusaka - Construction of RDP housing 

Rosmead - Construction of RDP housing 

All - Properties with extent 800DUM/800H/DU1000/800 


It should be noted that when the extent of the property reflects as 80O0DUM or 800H, it means the propery i 

township title and it is usually a road or a servitude. A servitude can be a road. water pipeline or a uae whens i eat 
diagram of a property is reflected as 1000/800 it means that either the property is held under township title or the uses 
is in the process of transfer / subdivision or consolidation. Certain properties reflecting a deeds dia 

recognised by the municipality. 3 gram 1000/800 are 


Amounts recognised in surplus or deficit 


Rental revenue from investment property 1 540 487 2 371 165 
From investment property that generated rental revenue 

Direct operating expenses (excluding repairs and maintenance} 2 168 487 1965 
Repairs and maintenance 65 687 233 ae 


2 234 174 2198 985° 
SSS a 


48 a. 2s 
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10. Heritage assets 
ee 0 ne a 


Cost Accumulated Carrying value Cost Accumulated Carrying value 
impairment impairment 
losses losses 


R R R R R R 
Historical buildings 3 105 000 - 3 105 000 3 105 000 p 3 105 o0n O00 


Reconciliation of heritage assets - 2020 


Opening Closing 
balance balance 
R 


Historical buildings 3 105 000 3 105 000 


Reconciliation of heritage assets - 2019 


Opening Closing 
balance balance 
f R R 
a 


Histgrical buildings 


Therè are no restrictions on the realisability of heritage assets or the remittance of revenue and proceeds of disposal. 
There are no contractual obligations to purchase, construct or develop heritage assets or for repairs, maintenance or 
enhancements. There are no heritage assets pledged as security for liabilities. No impairment losses have been 
recognised on the heritage assets of the municipality at the reporting date. 
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and and 
accumulated 
impairment eae 
Land z 2 R 
an 70 037 174 70 037 17 R 
ildi 5 4 70037174 
s = 
ae aching 142661407 (27 602 562) 115058845 142661407 (22072987) „70037 174 
Fumiture and fittings ; 760 Hs G 428 733} i a51 a 6 367 149 {1 956 953) E we 420 
j 5414 041 3 10 196 
ae anneal 23581804 {16 950154) 6631650 23581804 ne a) 1775 192 
Compuler equipment 3 a Pye ( ules oT 1 ae 425 438 579 (234 087; 9910 426 
frase 1 320 B00 480 (230801427) sag 969 a53 1 117 532 109 183 732 aoa) 1 770 an 
i 6821 {17 121 138} 92937683 95043113 928 77981 
6 
erin A 23572751 (16537027) 7035724 2357275] e ee aa) 81 873 169 
il 81 601 782 - 81601782 67715517 : a 035 724 
oa 

1587 018 690 {317 217 590) 1 269 BOT 100 1 556 914 034 (262753 396) 1 Beg ae 517 
60 633 


| 


gg a 
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1t. Property, plant and equipment {continued} 


Reconciliation of property, plant and equipment - 2020 


Opening Additions Disposals Donations Tr 
ansfers D 
RE N epreciation Bene 
alance 
R R R 
pend 70 037 174 . : 4 i R R 
uildings 20 5868 420 X : G ~ ~ 70047 
Plant and machinery 4410 196 28 842 (48 109) ‘ > 6529575) 115 obs agg 
Fumiture and fittings 1775 102 65 885 (100 250) 195 644 i (784 286) 3 606 643 
Motor vehicles 9910 426 : De eee) Eae 
Office equipment 264 492 50 550 = Š y (+274 776) § 681 650 
Computer equipment 1770611 338323 {165 197) : j ea 2ho 425 
eae i 779 816 186 501 - - 8513297 (47480 rey 1310 905 
ommuni 81873 160 . k 6899 
tena - 15015708 (3951185) "97 ri a 


Landfit siles i 
Work in progress 67715517 37497 140 = (23 610 a75) ? 035 724 
= 81 
1294460638 #38187 241 (313 556) 195 644 {81 870) (62346 997) 1 269 < Ei 
aa ST 259 807 100 
| , 
| 
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11. Property, plant and equipment (continued) 


Reconciliation of property, plant and equipment - 2019 


Opening Additions Disposals Transf 
ers Reclassified Depreciation 
balance iram posing 
investment alance 
property 
Land S n R R R R 
and 68 550 174 - (t3 000) - 1500000 R 
Buildings 126 102 951 : : k z 70 037 174 
Plant and machinery | 1404665 3664061 ; ; = G 1A S71) T120 583433 
Furniture and fittings 2621 342 §1 391 - D Š (658 530) 4 410 196 
Motor vehicles 12 820 899 555 083 : i ; KLOSI “tae as 
Office equipment 343 621 § 283 z Z a O 20a 53B) 9 910 426 
Computer equipment 2 386 063 108 694 : è ; A 264 492 
ee ies USTAD 8777998 47517 333) | 979 770811 
Landfill sites 8 259 328 : à ; - (3420649) | gy a T 
54361236 22132220 - {8777939 < (1223604) — 7035734 





pie 67 715517 
(63 504 412) 1 294 160638 


| 


Work in progress 








1331236479 26514732 (1586 161) - 1500000 
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11. Property, plant and equipment (continued) 


Property, plant and equipment in the process of being constructed or developed 


The following infrastructure projects are taking significantly longer period of time to complete than expect 
also been halted in the previous reporting period due to the following reasons: ed and 


Vukuzenzele - Infrastructure Assets 2716014 27 
Lack of adequate funding has caused delays in completion. 16 014 
Cradock Four Project Phase 2 - Infrastructure Assets 2 258 051 
Official handover and sign off documents for the project between Inxuba 

Yethemba Local Municipality and the financiers (Department of Tourism) 

is still pending. 


2 258 051 


Upgrading Gala Street - Infrastructure Assets 1532 556 153 
Lack of adequate funding has caused delays in completion. 2 556 
Project has been practically completed, however there is a dispute 
between Inxuba Yethemba Local Municipality, the contractor and the 
consultant. 


Upgrading Hawkers Facility in Cradock - Community Assets 5 962 630 5 96 
Project delayed due to lack of | funding for the electrical 2 630 


installation. 


Gemsbok Laan Storm Water - Project delayed due to lack of adequate 9 100 175 9 100 
funding for the electrical installation. 175 


SS, 
21569426 21 569335 
E 
i 


An estimated impairment to the projects amounting to R XXX was not effected in the annual financial! Statements as th 
| e 


amount was considered ta be immaterial by management. 


Reconciliation of Work-in-Progress 2020 


Included included To 
within within a 
Infrastructure Community 
R R R 
Opening balance | 38 924 779 28 790 738 67 715 54 
Additions / capital expenditure 27 380 860 10 116 279 37 497 sa 
Transferred to completed items (8 595 167) (15 015 707) (23 610 874) 


57 710 472 23 891 310 81 601 787 
SSS ee SS 
ee ee 


Reconciliation of Work-in-Progress 2019 


Included Included Total 
within within 
Infrastructure Community 
R R R 
Baening balance 29 969 110 24 392 126 54 361 23 
Additions / capital expenditure 17 733 608 4 398 612 22 132 220 
Transferred to completed items (8 777 939) ; (8 777 339) 


38 924 779 28 790 738 67 715 517 
a 
ge i 


53 j 
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11. Property, plant and equipment (continued) 


A register containing the information required by section 63 of the MFMA is available for inspection at the regist 
ered o 


of the municipality. ffice 
Refer to note 36 for details about repairs and maintenance disclosures. 
12. Payables from exchange transactions 

Trade accruals 

Accrued leave pay g E e 149 350 342 

Accrued thirteenth cheque 172 4 874718 

Other payroll accruals 4 E aie 1 724 357 

Deposits received 1 S te 12 948 561 

1 

on 1198877 1 Tea ass 

Credit balances in debtors s 3e =i 4 677 636 
S 093 363 


SSS 
225 188 601 182 420 77> 

TEE 
Sa 


The average credit period on purchases is 30 days from the receipt of the invoj j 

when the liability is disputed. No mea is charged for the first 30 aye from ie de e the MFMA, except 
interest is charged in accordance with the credit policies of the various individual creditors that the a eure 1o Sreafter 
The municipality has policies in place to ensure that all payables are paid within the credit iene n aaa 
liquidity problems, the municipality was not able to meet payment commitments Credit bal in Hebtore we, ue to 
overpaid debtors accounts. i arances in debtors relates to 


Staff leave accrue to the staff of the municipality on an annual basis subj i iti 

: ject to certain i 
m of P E due ioe ne pee date. Accrued thirteenth cheque relates to He An ee is an 
annually on the employees birthday month by the municipality. The a Payable 
re parino dale paiity ccrual is an estimate of the amount due at the 


Other payables consists of meer deposits received by the municipality from account holders | 


13. Consumer deposits from exchange transactions 


Electricit 
y 1333 294 1356 042 
a 
ae 


Consumer deposits from exchange transactions are paid by consumers on applicati ici 
! tr pplication for i 
deposits are repaid when the electricity connections are terminated. in cases where conifer a ee ue 
the municipality can utilise the deposit as payment for the outstanding account. No interest is paid by th He Foor 
consumer deposits from exchange transactions hetd. y ne municipality on 
14. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 


Department of Sport, Recreational Arts and Culture: Libraries grant 96 819 

Municipal Infrastructure Grant 525 159 
Chris Hani District Municipality Grant 183 929 8 585 
Department of Economic Development, Environmental Affairs and 1 833 906 =00 000 
Tourism 2 


a 
a 
2 114 647 1433 744 
ÅA 
e, 


I llŘŘÃa 
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14, Unspent conditional grants and receipts (continued) 


Movement during the year 


Balance at the beginning of the year 1 433 744 


Grants received during the year 82 642 379 as fee 025 
income recognition during the year (81 961 476) 744 
(79 718 02 


2 114 647 1 433 744 
See note 26 for reconciliation of grants received. Se 
15. Employee benefit obligations 
Long-service awards 
A long-service award is granted to municipal employees after the completion of fixed periods of continuous se 


the municipality. The liability represents an estimation of the awards to which employees in the service of the m 
may become entitled to in the future, based on an actuarial valuation performed. 


vice with 
UNICipality 


At 30 June 2020, 311 (2019: 329) employees were eligible for long-service awards. 


The independent valuers, ZAQ Consultants and Actuaries, have been engaged to carry out a GRAP 25 

benefits actuarial valuation af the municipality's liability as at 30 June 2020 arising out Sethe E nee ae T 

awarded to qualifying in employees. ras to be 
| 

Long-service awards obligation | 


Opening balance 4 893 
Current service costs 634 ee s ace 000 
interest cost | 482 000 ges a 
Benefits paid | (312 484) (327 ers 
Actuarial losses (1 119 5'16) (264 733) 
Balance at the end of the year 4577 000 4 893 00 
0 
LSS, 
ees 


Reasons for actuarial gain 


Changes in economic variables: Over the last year, there have been various changes in the discount j . 
rates resulting in an overall decrease in the liability of R311 000. rates and inflation 


Membership changes and other experience items: Membership changes and other demographic experien 

year was different to what was expected at the previous valuation date. There was a Sanica reds ER Beet 
employees that qualify for long service awards. The net effect with other smaller changes, resulted in a decre a 
liability of approximately R808 516 ase of 
Assumptions 


Key assumptions used 


Discount rate 8.01 2 
Consumer price inflation 4.96 r a ve 
Normal salary increase rate 736 % Bi % 
Net effective discount rate 193 % rat 
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15. Employee benefit obligations (continued) 


Employee information for year ended 30 June 2020 


Number of active employees 
salary weighted average age (years) 
Weighted average past service (years) 


Employee information for year ended 30 June 2019 


Number of active employees 
Salary weighted average age (years) 
Weighted average past service (years) 


Sensitivity 


in order to illustrate the sensitivity as a result of changes in certain key variables, we have recalculated the liabilities 
us 


the following assumptions: 
- 20% increase / decrease in the assumed level of mortality 
- 1% increase / decrease in the normal salary inflation 


Change in assumed level of withdrawal for year ended 30 June 2020 


Effect on the interest cost 
Effect on the current service cost 
Effect on long-service award obligation 


Change in normal salary inflation for year ended 30 June 2020 


Effect on the interest cost 
Effect on the current service cost 
Effect on Jong-service a | ard obligation 


Change in assumed level of withdrawal for year ended 30 June 2019 


Effect on the interest cost 
Effect on the current service cost 
Effect on long-service award obligation 


Change in normal salary inflation for year ended 30 June 2019 


Effect on the interest cost 
Effect on the current service cost 
Effect on long-service award obligation 


207 
46.44 
12.00 


243 
44.54 
10.19 


Female Total 
104 
41.83 J n 
9.74 11.19 
Female Total 
86 
42.80 i RE 
11.07 re a 


20% increase 
R | 
(25 000) 
(32 000) 
{189 000) 


1% increase 
R 

35 000 

36 000 

269 oho 


20% increase 
R 
(23 000) 


(41 000) 
(211 000) 


1% increase 
R 
32 000 


46 000 
301 000 


ing 


28 000 
37 000 
210 000 


1% decrease 
R 
(32 000) 
(32 000) 
(246 000) 
20% decrease 
R 
25 000 


48 000 
235 000 


1% decrease 


R 


(30 000) 
(42 000) 
(275 000) 
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15, Employee benefit obligations (continued) 


Amounts for the current and previous four years are as follows: 


2020 2019 2018 2017 

R R R R rl 
Long-service award obligation 4 577 000 4 893 000 4 449 000 4 397 000 3 9440 00 
Expected liability for each of the next three years 2021 2022 2023 

R R 
Liability at the beginning of the year 4 577 000 5019 000 5 ee 
Current service cost 541 000 582 724 S30 ee 
Interest cost 553 000 613 524 ene 018 
Expected benefits to be paid (652 000) (589 000) (738 0 a 
Balance at the end of the year 5 019 000 5 626 245 6 499 a 
Post retirement medical aid plan 
the municipality provides certain post-retirement health care benefits by funding the medical aid contributio 
qualifying retired employees of the municipality. According to the rules of the medical aid funds, with which = ot 
municipality is associated, a member (who is on the current conditions of service) is entitled to remain a conti us 
member of such medical aid fund on retirement. The municipality is thus liable for a certain portion of the medica; co 
membership fee. The municipality operates an unfunded defined benefit plan for these! qualifying employees. No Sit 
r 


post-retirement benefits are provided to these employees. Currently the qualifying members will received a 60% 


on the medical aid contributions. ° Subsidy 
The independent valuers, ZAQ Consultants and Actuaries, have been engaged to carry out an GRAP 25- Empio 
Benefits actuarial valuation of the municipality's liability as at 30 June 2020 arising out of the post retirement Medical aig 


plan awarded to qualifying in-service employees. 


The amounts recognised in the statement of financial position are as follows: 


Carrying value 


Present value of the defined benefit obligation-wholly unfunded (27 339 000) (31 784 000) 
SSS 
nse! 


Changes in the present value of the defined benefit obligation are as follows: 


Opening balance 31 7871 000 33 738 000 

Current service costs 868 000 706 000 

Interest cost 3 099 000 3 288 000 

Benefits paid (1 959 041) (2 142 175 

Actuarial gains / (losses) (6 449 959) (3 808 825) 

Balance at the end of the year 27 339 000 31 781 000 
SEE" 


Current service costs are included in employee related costs in the Statement of financial performance (refer to note 29) 


Reasons for actuarial gain: 
. Changes in economic variables: Nominat and real zero curves were used at 


determine our discount rates and CPI assumptions at each relevant time perio 


yields and inflations fixtures changed significantly. This resulted in an 
approximately R3 911 000, 


° Membership changes and other experience items: Membership changes and other demo 
past year was different to what was expected at the previous valuation date. A ca 
received from the Municipality was introduced which resulted in a decrease in the liabilit 


30 June 2020 supplied b 
d. As a result, the interes 
overall decrease in the liability of 


with a few other small changes resulted in a decrease in the liability of approximately R2 538 959. 


RR 


t rates, bon 


graphic experience over the 
p on the maximum subsig 
y. The net effect of this along 
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15. Employee benefit obligations (continued) 
Key assumptions used 


Assumptions used at the reporting date: 


Discount rates used 10.03 % 
Consumer price inflation 5.56 % 10.11 % 
Medical aid inflation 6 56 9%, 6.73 % 
Net effective discount rate 3.26 % 7.73 % 

` 2.20 % 


The nominal and real zero curves as at 30 June 2020 supplied by the JSE were used to determine the discount rat 
es and 


CPI assumptions at each relevant time period. 


Employee assumptions 


Current {In Service) Members - 2020 Male Female To 
Number of active employees 58 40 ral 
Subsidy weighted average age 47.5 42.7 98 
Subsidy weighted average past service 13.4 12.2 45.6 
Number of spouses 20 4 0 12.9 
Average ml subsidy payable during retirement 2 000 1940 J 30 
970 
Current (In Service} Members - 2019 Male Female To 
Number of active employees 58 40 al 
Subsidy weighted average age 47.0 43.3 98 
Subsidy weighted average past service 12.4 12.3 45.5 
Number of spouses 21 3 12.2 
Average monthly subsidy payable during retirement 1990 1950 1 ase 
| 70 
Continuation Members (Pensioners) - 2020 Mate Female Total 
Number of continuation members 30 20 
Subsidy weighted average age 74.2 723 ; 50 
Average monthly subsidy 3070 3010 3.5 
3 050 
Continuation Members (Pensioners) - 2019 Male Female Teta 
Number of continuation members 31l 20 
Subsidy weighted average age 73.4 724 51 
Average monthly subsidy 3170 2 840 oe 
40 
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Sensitivity 


In order to illustrate the sensitivity as a result of chan 


the following assumptions: 


- 20% increase / decrease in the assumed level of mortality, 
- 1% increase / decrease in the medical aid inflation. 


Change in mortality rate - 2020 


R 


ges in certain key variables, we have recalculated the liabilities 


20% increase 


Restated 
R 


using 


R R 
Effect on the interest cost 193 000 (238 000) 
Effect on the current service cost ar 46 000 (54 000) 
Effect on post retirement medical aid obligation 1 907 000 (2 345 000) 
Change in mortality rate - 2019 20% increase 20% decrease 
R 
Effect on the interest cost 246 000 (308 000) 
Effect on the current service cost a 72 000 (89 000) 
Effect on i retirement medical aid obligation 2 446 000 (3 064 000) 


Change in medical aid inflation - 2020 


1% increase 


1% decrease 


| A R 
Effect on the interest cost (241 000) 231 000 
(94 000) 
Effect on the current service cost 89 000 
Effect on post retirement medical aid obligation {2 347 000) 2 266 000 
Change in medical aid inflation - 2019 1% increase 1% decreas, 
R R 
Effect on the interest cost (401 000) 335 000 
Effect on the current service cost | (202 000) 157 000 
Effect on post retirement medical aid obligation (3 944 000) 3 302 000 
Amounts for the current and previous four years are as follows 
2020 2019 2018 2017 2016 
R R R R F 
Defined benefit obligation 27 339 000 31 781 000 33 738 000 41 281 000 37 958 000 
Experience adjustments on plan liabilities 2 538 959 4 097 000 10 792 670 (224 292) 2 432 920 
Expected liability for each of the next three years i 2022 2023 
R 

Liability at the beginning of the year 27 339 000 28 752 000 30 444 000 
Current service cost 620 000 682 000 750 000 
Expected benefits to be paid (1 886 000) (1817 000) (1711 000) 

eae ge eee eee ae A 
Balance at the end of the year 28 752 000 30 444 000 32 488 000 

——— Å a 
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16. Provisions 


Reconciliation of provisions - 2020 


Opening Interest cost Change in 
balance estimate 
R R R 
Rehabilitation of landfill site 25 051 546 1 816 237 (331 619) 
Reconciliation of provisions - 2019 
Opening Interest cost Change in 
balance estimate 
R R R 
Rehabilitation of landfill site 23 B69 595 1967 385 (779 434) 


The municipality has an obligation to rehabilitate its landfill sites in terms of the closure license received on 
2015. The estimated value of the rehabilitation cost of landfill sites has been determined as at 30 June 2020 b 


Closin 
balance 


R 
26 536 164 


Closin 
g 
balance 


R 
25 051 546 


16 March 
Y technical 


specialists, ZAQ Consultants and Actuaries. The provision is the best estimate of the value of rehabilitation costs 
landfill sites to restore the sites at the end of their useful lives. In a prior year the opinion changed as to clas ae 
provision as a non-current liability and not a current liability as, practically it will take a period of 5 years for Cradock © T 
years for Middelburg to effectively rehabilitate their landfill and move to a new site. The opening balance was adjus ie 
S 


a result of the change in the prior year. | 


The following assumptions were made when calculating the provision: 


e Costs included in the provision relate only to costs associated with closure, pre-closure and 


post-closure of the 


current landfill site. Any costs associated with a new site will be capitalised to a new landfill asset in future, 


° The previous year's costs have been escalated by the CPI rate of 4.6%. 
¢ An area of 2.7 Ha has been assumed to be required for capping. 


* A Geosynthetic Clay Liner ("GCL") with a soil cover layer has been assumed for capping since there is no bottom 


liner present. 
° Due to the GCL being used a gas drainage system has been allowed for. 
° Pre-closure costs requirements have been re-evaluated based on current conditions of the 
outstanding items such as drilling of boreholes that have not been performed to date. 
° The following CPI rates were used in determining the future value of the costs incurred 
- Cradock: 3.27% (30 June 2019: 4.65%, 30 June 2018: 5.6%). 
- Middelburg: 3.27% (30 June 2019: 5.28%. 30 June 2018 6.03%). 
e The following discount rates were used in determining the present value of the costs incurred: 
- Cradock 7.25% (30 June 2019: 7.67%, 30 June 2018: 8.2%). 
- Middelburg: 7.25% (30 June 2019: 8.61%, 30 June 2018 8.79%). 


e itis assumed that Cradock will be able to rehabilitate their land over a period of 5 years and Middelburg Over 
a 


period of 8 years. 


The discounted cost to rehabilitate the landfill sites are calculated to 
be: 


Rehabilitation cost 


Cradock landfill 11 082 972 1107 
Middelburg landfill 15 453 199 = th ee 
he Saas eer er 
26 536 164 25 051 545 
ee 
—— 2 
17. Service charges 
Refuse removal 27 196 357 14 727 428 
Sale of electricity 90 655 590 87 760 387 
— 
117 851 947 102 487 815 
D 
——_—_____'? 


60 
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18. Rental of facilities and equipment 


Premises 
Premises 1424 614 
Venue hire 4 
256 751 Bee aoe 


T 
eh 
TE 


Garages and parking 
Parking rental 
—— — a 
Facilities and equipment 
Rental of facilities 
162 884 


Rental of equipment 135 
Vehicle hire 140 701 159 i 
10 810 20 Se 
314 395 314 200 


SS 
— Se, 
ae . ee ee 
Rental revenue earned on facilities and equipment is in respect of non-financial assets rented out 


19. Agency services 


Department of Roads and Transport 
1 825 515 205 
ee ees treacle 0034 
2931 
20. Sundry fees and income 
Adjustment to provision for rehabilitation 
Administration fees received = a 779 434 
Cemetery fees 23 857 
Clearance application fees Ar IG 569 888 
Commission received Hote 70 746 
Connection fees e n (233 387) 
Plan fees 16 
Sundry fees ane 286 258 839 
(36 612) (240 039) 


ee 
1 498 569 1390 iss 

= 
i ee ni 


21. Interest accrued 


Bank 
Interest charged on consumer debtors and arrear rates 15 S oe 12 ye 988 
48 465 


15 571 121 12 303 453 

T 

e 
22. Gain/ (loss) on disposal of assets and liabilities 
Property, plant and equipment 
438 474 (14469 

Res ee eee ae 66) 

——— 9) 


23. Fair value adjustments 


Investment property (fair value model) 
(714 000) 3590 
oe ee 00 
Te 


a a a OŘ 
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24. Actuarial gains / (losses) 


Actuarial gains / (losses) for the year is stated after accounting for the following: 


Actuarial gains on the post retirement medical benefit obligation 64499 
Actuarial losses on the long service award 1119 ee 3 808 825 
eee eee 264 79 
7 569 475 4073 < 
A 
25. Property rates a 
Rates received 
Property rates 43 834 717 39 593 469 
EY, 
Valuations 
Commercial 
Public Service Infrastructure | p a n 392 274 000 
Residential 54 
a holdings and farms s n aac yi ee 500 08 
tate 
820 898 000 S88 600 
9 


— 
10 648 422 400 
= 


Property rates are levied on the value of land and improvements, for which valuation j 

| | uation is 
last general valuation came into effect on 1 July 2014. Interim valuations are e oe years, The 
into account changes in individual property values due to alterations and Subdivisions. Rates are levi abe ʻo take 
consumer choice (i.e. monthly or annually) on property owners and are payable the end of each month. | si poe 
at a rate determined by Council on outstanding rates amounts. -terest is levied 


26. Government grants and subsidies 


Operating grants 

Equitable share 

Finance Management Grant 

Expanded Public Works Programme Integrated Grant 

Department of Sport, Recreational Arts and Culture: Libraries Grant 
Department of Economic Development, Environmental Affairs and 
Tourism 

Chris Hani District Municipality Grant Funding 

Skills Education Training Authority (SETA) grant 

Disaster relief fund 


Capital grants 
Municipal Infrastructure Grant 
Integrated National Electrification Program Grant 


45 844 379 
2 680 000 
1 284 001 
2934 284 
1 166 094 


716 078 
278 396 
447 000 


SS 
55 350 232 
— 


16 112 586 
10 773 000 


T 
26 885 586 
82 235 818 

Se 


1456 000 


ee 
45 160 555 


26 780 755 
7 000 009 


33 780 755 
78 941 379 


C—O Se ee ee 
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26. Government grants and subsidies (continued) 


Equitable Share 


R 


Restateg 
R 


In terms of the Constitution, this grant is used to subsidise the provision of basic Services to indigent com 
Munity 


members. 


All registered indigents receive a monthly subsidy of R 428 (2019: R 352), which is funded from the grant. 


Finance Management Grant 


Balance unspent at beginning of year 


Current-year receipts 2 680 ) 2 
Conditions met - transferred to revenue (2 680 500} 5 z 5 000 
Balance unspent at the end of the year ar 5 000) 
s a aL 
All conditions attached to this grant have been met. 
Expanded Public Works Programme Integrated Grant 
| 
Balance unspent at beginning of year i A | 
Current-year receipts 12 | : 
Conditions met - transferred to revenue | (1 a sou A Gee 600 
Balance unspent at the end of the year | ae — 2) 
| > a 
All conditions attached to this grant have been met | 
Department of Sport, Recreational Arts and Culture: Libraries Grant 
Balance unspent at beginning of year | 525 
Current-year receipts ! 2510 ce 2 790 025 
Conditions met - transferred to revenue (2 938 340) (2 A aoe 
Balance unspent at the end of the year eae ae 66} 
59 
All conditions attached to this grant have not yet been met (see note 14). 
Chris Hani District Municipality grant funding 
Balance unspent at beginning of year 90 
Conditions met - transferred to revenue (71 ae 900 000 
Balance unspent at the end of the year 183 922 adi aa 
All conditions attached to this grant have not yet been met (see note 14). 
Municipal Infrastructure Grant 
Balance unspent at beginning of year 8 585 
Current-year receipts 16 104 000 27 562 an 


Conditions met - transferred to revenue 
Balance unspent at the end of the year 


All conditions attached to this grant have been met. 


(16 112 585) 
a 


ee 


(27 553 415) 


8 585 


— SC CS eee 
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26. Government grants and subsidies (continued) 


integrated National Electrification Program Grant 


Balance unspent at beginning of year 


Current-year receipts 10 773 000 3 
a 70 
Conditions met - transferred to revenue (10 773 000) 00 000 
(7 000 0 


Balance unspent at the end of the year F 
——— £ 
E 

All conditions attached to this grant have been met. 


Disaster relief fund ; 


Current-year receipts 447 000 
Conditions met - transferred to revenue (447 000) : 
I 


-= e Gre era 
nl = 
ine ea 
All conditions attached to this grant have been met. 


Department of Economic Development, Environmental Affairs and Tourism 


Current-year receipts 3 000 000 
Conditions met - transferred to revenu (1 166 094) | 2 
EE, — 
1833906 | ~ 
EA = 
ae 
All conditions attached to this grant have not yet been met (see note 14). 
27. Fines 
Traffic fines 208 792 | aa ae 
ee 
£98 
28. Revenue 
Actuarial gains 7 569 475 
: 4 
Agency services 1825 515 i nee 548 
Fair value adjustment : 359 aa 
pes 7 208 792 Jada 
Government grants and subsidies 82 235 818 78 94 08 
Interest revenue 15 574 121 123 an ae 
Property rataa; | 43834717 39. 593 ane 
Rental of facilities and equipment 1995 760 2014 gee 
Service charges . 117 851 947 102 487 ne 
Sundry fees and income 1 498 569 1 390 ap 
9 


—=— > ! 
272 591 714 243 353 101 
SS a amao 
i 


E "Da 
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28. Revenue (continued) 


29. 


30. 


The amount included in revenue arising from exchanges of goods or 


services are as follows: 
Actuarial gains 

Agency services 

Fair value adjustments 

Interest revenue 

Rental of facilities and equipment 
Services charges 

Sundry fees and income 


The amount included in revenue arising from non-exchange 
transactions is as follows: 

Taxation revenue 

Property rates 

Transfer revenue 

Government grants and subsidies 


Fines 


Employee related costs 


Acting allowances 
Adjustments to post retirement medical obligation 
Bargaining council levy 

Basic 

Group life insurance 

Housing benefits and allowances 

Long-service awards 

Medical aid - company contributions 

Other allowances 

Overtime payments 

Pension contributions 

SDL 

Thirteenth cheque 

Travel, motor car, accommodation and subsistence allowances 


UIF 


Refer to note 51 for remuneration paid to section 57 managers. 
Remuneration of councillors 


Executive Mayor 
Executive committee members 
Speaker 

Councillors 

Councillors’ allowances 

Ward committee members’ allowances 


R 


? 569 475 
1 825 515 


15 571 121 
1 995 760 
117 851 947 
1 498 569 


Se 
146 312 387 
es 


43 834 717 


82 235 818 | 
208 792 | 


ee 
126 279 327 | 
el 


1 153 517 


868 000 | 


35 837 

62 365 105 
936 

613 503 
634 000 
2 667 826 
435 265 

3 448 104 
9 035 883 
607 725 

4 423 517 
5 653 547 
537 641 


92 480 406 


885 482 
2 313 609 
739 163 
3 515 208 
7 453 462 
801 210 


Te e 
8 254 672 
D 


4 073 548 

2 2S0 031 
59 000 

12 303 453 
2 014 068 
102 487 gis 
1 390 199 


nn 


39 593 469 


78 941 310 
140 208 


118 674 95> 
eee 


655 832 
o 000 
44 

58 324 ae 

936 

948 686 
583 000 
2484 615 
823 319 

3 441 905 
8 295 278 
704 921 
4 007 313 
6 005 289 
500 751 


7 510 977 


———__ 9! 
8 
——— 


881 196 
2 256 574 
714 337 
3417 67> 


——2 217 672 
7 269 776 


844 000 
8 113 776 


I uuu 
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30. Remuneration of councillors (continued) 


In-kind benefits 


The Executive Mayor, Speaker and some executive committee members are full-time coun 
and Speaker are provided with an office and secretarial support at the cost of the Cou 
includes the total earnings for the annum plus the employer contributions for the yea 


remuneration paid to councillors. 
31. Depreciation 


Property, plant and equipment 


32. Impairment / (reversal of impairment) of assets 


Impairments 
Consumer debtors from exchange transactions 


Consumer debtors from exchange transactions have been impaired as a 
result of non-payment by, account holders. The municipality have 
implemented collection procedures against these accounts which have not 
been successful to date. 


Receivables from exchange lransactions 


Receivables from exchange transactions have been impaired as a result 
of non-payment by account! holders. The municipality have implemented 
collection procedures against these accounts which have not been 
successful to date. 


Receivables from a ae transactions 
Receivables from non-exchange transactions have been impaired as a 
result of non-payment by account holders. The municipality have 


implemented collection procedures against these accounts which have not 
been successful to date. 


33. Finance costs 
Interest expense on employee benefit obligations 


Interest expense on rehabilitation provisions 
Payables from exchange transactions 


34. Lease rentals on operating lease 


Equipment 
Contractual amounts 


R 


62 347 102 
S 


19 827 947 


3 690 909 


6 584 j 


ee 
30 102 934 
EEE, 


3 581 000 
1 816 237 
13 739 872 


SS 
18 137 109 
"> 


135 902 


cillors. The Executiy. 
neil. Remuneration of 
r. Refer to note 51 for d 


©Stateg 
R 


e Mayor 
Councilors 
etails of 


63 825 590 


16 124 244 


305 526 


8 994 211 


ee a 
25 420 978 


3 741 000 
1961 385 
13 552 079 


E N 
19 254 464 
S es 


1 008 853 


The lease agreements are for office equipment leased from 1 August 2017 for a period of 3 years and 2 additio l 
na 


machines leased from 1 March 2018 for a period of 29 months. 


66 as 
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35. 


36. 


37. 


38. 


39, 


Bad debts written off 


Bad debts written off 


Repairs and maintenance 


Buildings and structures 
Office equipment 
Infrastructure 

Vehicles 

Tools and accessories 


Bulk purchases 
Electricity 


Contracted services 


Consultants and Professional Services 
Preparation of financial statements and improving audit outcomes 
Preparation of fixed asset register 

Municipal finance systef maintenance 

VAT recovery services 


Other 
Implementing the performance management system 


General expenses 


Advertising 
Auditors remuneration 

Bank charges 

Commission paid 

Computer expenses 
Consulting and professional fees 
Consumables 

Insurance 

Inventory written off 
Membership fees 

Motor vehicle expenses 
Other expenses 

Postage and courier 

Printing and stationery 
Refuse bags and bins 
Security (guarding of municipal property} 
Special programs and events 
Staff welfare 

Telephone and fax 

Training 

Water 


R 


4412 174 
SS 


32 445 
139 852 
1918 968 
163 099 
38 643 


ee 
2 293 007 
SSE, 


75 146 360 
a 


2 528 337 
4201 464 
2 D20 939 
823 992 
783 020 
4 221 786 


14 079 538 
= 


240 493 

3 084 856 
810 843 

1 484 069 
1 265 488 
2 444 916 
1 529 495 
2 043 002 
797 

971 371 

1 816 032 
1952 437 
649 550 
497 251 

1 067 

63 004 
366 970 


1790911 
644 921 
1615 135 


es 
23 272 608 
es 


——__- 


835 966 
438 802 
3 539 465 
563 946 
257 899 


S 636 075 


88 460 933 


2 698 325 
4 570 300 
1 742 845 

349 707 
1 999 325 
2 956 000 


14 316 502 
a eee 


300 894 

4 844 577 
770 287 

1 227 295 
470 474 
077 287 
1531 369 
797 

756 449 

2 132 636 
2 227 582 
1 068 895 
426 134 
197 634 
405 427 
409 734 
112 228 
1855 398 
1 187 090 
1 438 973 


e 
23 973 694 


ae 
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40. Cash generated from operations 


R 


Restated 
R 


Deficit 
Adjustments for: (59 045 624) (75 6148 
Depreciation and amortisation 62 97) 
(Loss) gain on sale of assets and liabilities pee S3 825 59 
Fair value adjustments oe 446 See 
Impairment deficit 30 is oe 59 ane 
Bad debts written off 2227 25 420 97 ) 
Adjustment to provisions for rehabilitation 3 ai Me À 
Interest expense provisions for rehabilitation ey a (779 434 
Benefits paid on employee benefit obligation (2 A 237 1 961 38 
Interest cost on employee benefit obligations 3581 a (2 469 452 
Current service cost on employee benefit obligations 1502 000 oan 000 
Actuarial losses / (gains) on employee benefit obligation 7 569 a“ 1 289 000 
Changes in working capital: ( Afal (4 073 548) 
Inventories 
Receivables from exchange transactions Ey h (28 969 
Consumer debtor 
Other e eh non-exchan i oe coal) (23 105 st 
= ge transactions (21 540 3 108 371 
Payables from exchange transactions 42 767 F (8 493 607) 
VAT | 1196 
Taxes and transfers payable (non-exchange) (e 083150) (1 881 Bae 
Unspent conditional grants and receipts 6 a (3 752 433) 
Consumer deposits | Pa Da (266 28 
| (22748) (47 063 
Se 
_ 31523 §37 31 794 424 
a a 
41. Commitments 
Authorised capital expenditure 
| j 
Already contracted for but not provided for | 
. Property, plant and equipment 
* infrastructure assets 2 aoe oan A 790 667 
ee 
63 352 792 50 8214 067 
a 
Other commitments 
Already contracted for but not provided for 
s Other 
152 289 1 535 396 
Total commitments 
Total commitments 
Authorised capital expenditure 
63 352 792 
Other 50 821 
152 289 1535 < 
a a a 
63 505 081 52 356 463 
o 


This committed expenditure relates to various capital projects and will b j 
>n ! e financed b iliti í 
surpluses, existing cash resources, funds internally generated and grant income eka Pore animas; retained 
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41. Commitments (continued) 
Operating leases - as lessee (expense) 


Minimum lease payments due 


=- within one year 687 
- in second to fifth year inclusive 57 a S87 981 
—— 745 312 

745 313 O Taa 

= T a 


The lease agreements are for office equipment leased from 7 Au ust 201 
machines leased from 1 March 2018 for a period of 29 months. : / for a period of 3 years and 2 additional 


42. Contingencies 
Contingent liabilities 


The Department of Economic Development, Environmental Affairs and Tou i i : 
for both landfill sites operated by the municipality. in terms of the Sostre licsiise Sie CEE se in Marc 2015 
decommission and rehabilitate the landfill sites. The license sets out the terms and conditions of ine | f eies rey to 
required actions to be taken by the Municipality. Because the Municipality continues to use these site osure license and 
the risk of litigation due to damage caused to the surrounding environment and the residents of the Municipal Posed to 

area. The 


extent of the risk exposure in unknown. 


inxuba Yethemba Local Municipality vs. Cradock Business Forum and Great Fi i 
. a * a ish i F, 
applicants arg in the process of obtaining a court order which requires the Mu E pone aineation i 
rehabilitation immediately. The should the court order be successful the Municipality could be liable to pay the on i fil site 
al costs 
inxuba Yethemba Local Municipality vs. Nelio Benedito - The Plaintiff initi j 
T S. ated j ici 

defamation resulting from an averred disconnection of the electricity supply to his aan T ‘Mid As I The tY for 
estimated to be R 50 000.00. The matter is ongoing. í Zebur: The claim jis 


inxuba RA Local Municipality vs. Iqhħayiya Design Worksho inti 
ae Pp -After the Plaintiff fai 
Freeh abe Ce: timeframe, the Municipality terminated the contract Renee stituted a onig 
e Plaintiffs claiming an amount for damages agai 5 inst 
19 April 2018. ges against the Defendants of R 2 007 889 in their claim ts 


inxuba Yethemba Local Municipality vs Siphiwo G. Tyindi - The Plaintiff was appoi i 

; a i Ppointed to refurbish the existi 
pound. Breach of construction contract resulted in a claim that was insti i a xisung Muni 
Pa aT B0 R instituted against the municipality for damages in a 


inxuba Yethemba Local Municipality vs JJ Moolman - The Plaintiff initiated a claj i 
: : al + 1 
caused by a faulty electrical repairs. The claim is estimated to be R 25 000.00. The | Gere Sake era! damages 


Contingent assets 


H M Russel CC, Gordon, Verhoef & Krause (EP) (Pty) Ltd and Miltek Industri 

pari A usines S i 
Yethemba Local Municipality - The claim emanates from damages suffered by the MUERE: Cs Mates pio vs: Inxub 
the town hall roof. The matter is stilt in its initial stages. Summons has been issued and served d ok Cree failura or 
yet been closed. The claim by the Municipality is estimated to be R 500 000. and pleadings have not 


Mrs. P Zimba vs, inxuba Yethemba Local Municipality - The claim b icipali i . 
estimated to be R 71 437, based on a cash shortage AE ane oy BBN Stone DI thair cashiers, is 


LO eg A 
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43. Risk management 


Financial risk management 


The municipality's activities expose it to a variety of financial risks: isk (i T 
liquidity risk. y ial risks: market risk (including interest rate risk), credit risk 
and 


Liquidity risk 


The municipality's risk to liquidity is a result of the funds available t 
EN I ! ; O cover futur j Pett te 
liquidity risk through an ongoing review of future commitments and credit eine ee SpE RSM Manages 


The table below analyses the municipality's financial liabilities into i 

l i relevant mat i 

period at the statement of financial position to the contractual maturity date. meam th ape Maining 
€ tab} 


contractual undiscounted cash flows. © are the 
At 30 June 2020 Less than 1 Between 1 Between 2 O 

segs and 2 years and 5 years vers Years 
Payables from exchange transactions 219 559 575 i Š S R 
At 30 June 2019 Less than 1 Between 1 Between 2 Ov 

year and 2 years and § years er S years 
Payables from exchange transactions 177 545 99 i $ $ R 
Credit risk | l 


Credit risk consists mainly of cash deposits, cash equivalents and i 
T 3 . i receivabl 
municipality only deposits cash with major banks with high quality credit standing ane imi ae Cae 
ne Counter. 


party. 


Receivables from exchange transactions comprise a widespread 

relating to customers on an ongoing basis. If customers ara lidependsrily ied meee ues ATERI risk 
there is no independent rating, risk control assesses the credit quality of the customer rea A baaa Otherwise j 
position, past experience and other factors. Individual risk limits are set based on Aiea, i eels financial 
accordance with limits set by Council. The utilisation of credit limits is regularly monitored gis or external ratings ; 
terms of the municipality's credit policy should payment or an agreement not be made by the Redan Soe in 
customers are settled in cash or using major credit cards. Credit guarantee ins Fare eee Sales to retail 
appropriate. drance is purchased when deemeg 


ils assets exposed to credit risk at year end are noted under the respective financial assets i 
exchange transactions, receivables from non-exchange transactions and cash and cash equivalents Sree om 


These balances represent the maximum exposure to credit risk: 


Financial instrument 


Cash and cash equivalents 

Receivables from exchange transactions OBI 7477 250 

Receivables from non-exchange transactions ve Oe 970 876 

Consumer debtors from exchange transactions : ea sae 11 394 887 
23 907 8 

Market risk 23 


Interest rate risk 


As the municipality has no significant interest-bearing assets. the icipality's j 
ne , the mu ' . 
substantially independent of changes in market risen eine mepality’s income and operating cash flows are 


EDEL TI LS 
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44. Financial instruments disclosure 


Categories of financial instruments 


2020 


Financial assets 


At amortised 
cost Total 
Trade and other receivables from exchange transactions 7 R 
ae See from non-exchange transactions zs ae K 1 000 041 
onsumer debtors 1 
Cash and cash equi - 23 539 096 S S66 820 
ash and cash equivalents 1751697 23 539 096 


a a 
42 857 654 42 857 Ge 
SSE a 
a a ea 


Financial liabilities 


At amortised T 
cost Stal 
Trade and other payables from exchange transactions > R 
Consumer deposits 223 10960] 225 188 60 
Unspent conditional grants : aaa as 1 333 a 
2 114 6 
47 


TE 
228636542” 228 636 545 
Sa 
SS 


2019 


Financial assets 


At amortised Total 
cost 
Trade and other receivables from exchange transactions i R 
oe! Saree from non-exchange transactions 14 ah En 947 72 
onsumer debtors 11 3948 
Cash and cash equivalents oe oa 23 768 a 
7 477 249 


——— 
43588134 43588137 
Sy 
ne 


Financial liabilities 


At amortised Total 
cost 
Trade and other payables from exchange transactions 18 r R 
Consumer deposits 2.420717 182 420 747 
Unspent conditional grants pee = 1356 042 
1433 744 


ee 
185 210 503 185 210 503, 
SSE" 
ee 


45. Going concern 


We draw attention to the fact that at 30 June 2020, the municipality had an a 
that the municipality's total current liabilities exceed its current a by R 174 One eee Seige Doa 081 ang 


IL 
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45. Going concern (continued) 


The annuat financial statements have been prepared on the basis of accountin ici i 
. i ; Olicies a j 
This basis presumes that funds will be available to finance future oe aine ad that PO Be voncern, 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of Business assets and 


Material ana regarding the going concern assumption exist due to the following: 
ə Significant cash flow problems of the municipality resulting in outstanding pa i 
1 We ms i ments , 
has engaged with its most significant creditor to negotiate an affordable P FEA Ka Ark nE MUNicipality 
e Long outstanding receivables that are considered irrecoverable. 
8 The municipality is in a net current liability position, which indicates that the municipality is not liquid 


The ability of the municipality to continue as a going concern is dependent on a nu 

mber of fa aoas 
these is that the accounting officer continue to procure funding for the ongoing P N most significant of 
national and provincial government, j municipality from 


46. Unauthorised expenditure 


Opening balance as previously reported 
Unauthorised expenditure in the current year ee io Te se ane 434 
04 041 
SEE 
Closing balance 247 201 260 __182 104.455 
eS 
a 


Unauthorised expenditure is presented per department. The municipality has identified 

. 7 . un t : 
the current and prior periods. At statement of firjancial position date, it is not a a a during 
recoverable. No material losses were written off during the year. S expenditure is 


Unauthorised expenditure: Budget overspending'- per municipal department: 


Finance 

Technical services a (05 931 20 672 387 
Municipal Manager 21 348 271 73 0472 
Community services 2 007 630 41 182 


ee ee : 
68011681 79704037 

FE 
a 


47. Fruitless and wasteful expenditure 


Opening balance 
Correction of prior period error 30 939 633 18 733 202 
interest on creditors incurred 14 741 325 (1 345 64g) 
Prior year interest reversed in current year (997 515) 13 552 079 
c : 
Closing balance 44 683 443 30938 Say" 
ey 
—— 


At statement of financial position date, it is not known whether this ex enditure i 
written off during the year. g © s recoverable; No material losses were 


48. Irregular expenditure 


Opening balance 
Add: Irregular Expenditure - current E a aoe ie ic 296 
Irregular expenditure awaiting ratification and condonement ~ 290 639 193 aT ae 
ea nie ae Ras 08 
—— LI 


72 es 
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48. irregular expenditure (continued) 


Details of additional irregular expenditure during the year 


R 2 000 to R 10 000 - Various suppliers 172 940 
R 10 000 to R 30 000 - Various suppliers 413 139 572 199 
R 30 000 to R 200 000 - Various suppliers 2 794 166 3 197 744 
More than R 200 000 - Various suppliers 56 411740 oe =o 219 
Sa ee es 6 750 
59791985 70 107577 

T 
L 


The municipality has identified irregular expenditure during the current and prior per; igati ; 

expenditure have been performed for the financial years ending 30 June 2015 a 30 dune JO AR Hl regular 
amounts had not yet been condoned by Council. At statement of financial position date. it is not known Ra 2020 the 
expenditure is recoverable. No material losses were written off during the year. A register containin the Set tie 
irregular expenditure is available for inspection at the municipal offices. J Me details of 


49. Events after the reporting date 


No material fact or circumstance has occurred between the accounting date and the date the annual financial Stat 
e 


are authorised for issue other than those items already mentioned which required disclosure in the annual ments 


statements. fin an cial 
§0. Additional disclosure in terms of section 125 of the Municipal Finance Management Act | 
Contributions to organised local government | 
| 
Opening balance 
Current year subscription / fee 1 ae te 1 183 145 
Additional invoices 64 290 974 704 
Amount paid - current year | (7 205) z 
Amount paid - previous years | (915 770) Be 59) 
Balance payable at the end of the year P > 80) 
710 
a 
Audit fees (amounts excludes VAT) 
Balance payable at the beginning of the year 
Prior year audit fees charged in current year : fas ae 3 724 521 
Current year audit fees charged in current year E 1 606/658 
Interest charged during the year 307 430 075 245 
Amount paid - previous years (2 113 043) (2 as Ge 
Balance payable at the end of the year Ae ere Tr = 
Son 71 
it 
PAYE, UIF and SDL 
Balance payable at the beginning of the year 126 
Adjustment ee ae z uae a 
Adjusted balance r y = 
Contributions 12 156 645 113175 9 
Interest and penalties - current year 530511 17 33 
Interest and penalties - prior year charged in the current year (997 575) 70 444 
Amount paid - current year (9 842 747) 5 ` 
Amount paid - previous years (10 471 199) ape i y 
Balance payable at the end of the year a TS wees ) 
4 
=E 


it 
73 3 
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50. Additional disclosure in terms of section 125 of the Municipal Finance Management Act (continued) 


Pension and Medical Aid Deductions 


Balance at the beginning of the year 


Current year subscription / fee > $ 
Amount paid - current year (19 028 993) (eo eae 770 
Balance at the end of the year 3 034 209 ———=8 770) 
i 
VAT 
“Di 9 829 956 3 748 ane 
= 


22 063 202 


The municipality is on the payment basis for VAT and submit monthly returns. All VAT returns have been submitteg b 
Y the 


due date throughout the year. 


Councillors’ arrear consumer accounts 


30 June 2020 Outstanding Outstanding Total 
less than 90 more than 90 | B 
days days | 
| R R IR 
Nortje MM 504 1 347 
Holster, S 610 9 191 E ae 
eee 2 437 48 | 3801 
Sa 504 2.029 5 485 
e 504 1972 aa 
4 559 14 587 19 146 
2146 
30 June 2019 Outstanding Outstanding Total 
less than90 more than 90 
days days 
| R R R 
Nortje MM 3 1 389 138 
Mgeza G i Uae 1 263 
Davids L 2 2 827 28 : 
Bene V 885 371 1 ra 
Sammy CA i 1 319 1 319 
Desha M = 5954 
> A 3 954 
awens 1225 340 15 
Diamond C 219 1540 1 S 
Goniwe S : 345 348 
Mankamani ZA 1100 1 902 3 ae 
3 429 17 250 20 679 


Deviation from supply chain management regulations 


Paragraph 12(1) of Government gazette No. 27636 issued on 30 May 2005 states that a Supply chain management Polic 
y 


must provide for the procurement of goods and services by way of written / verbal quotations, formal 


and a compéetitive bidding process, depending on the specified threshold values. 


written quotations 


Paragraph 36 of the above mentioned gazette also provides that the accounting officer may dispense with the official 
a 


procurement process in certain circumstances provided that he/she records the reasons for an 


to the next meeting of the Council and include as a note to the annual financial statements. 


CO a aaua 


y deviations, reports them 
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50. Additional disclosure in terms of section 125 of the Municipal Finance Management Act (continued) 


Various items were procured during the financial year under review and the process followed in procuring those 
goods 


deviated from the provisions of paragraph 12(1) as stated a 
reported to the accounting officer who considered them and 
chain management regulation. These deviations have also be 
mainly due to emergency cases, sole / single suppliers and im 


bove. The reasons for the deviations were docy 
me 
Dsequently approved the deviations from the norm ed and 
en reported to Council. The reasons for the deviation Supply 
practicality in following the official procurement proces 


ses, 
Incident 
Sole / single supplier 434 765 
Emergencies 1 206 254 537 180 
Exceptional cases 909 274 
Other see 2 182 252 
2 836 773 130 666 


51. Related parties 


Relationships 


Ss 
n 
a 


Municipal Manager Msweli, XW 
Acting Municipal Manager Mulaudzi, KL 

Director of Corporate Services Mbebe. MWM | 
Director of Community Services Twalo, NL 


Director of Technical Services 
Director of Local Economic Development 


Mutangadura, S 
Zonke, NP (resigned) 
i 


Acting Director of Local Economic Development Maki, M 
Chief Financial Officer Mulaudzi, KL | 
Acting Chief Financial Officer singeni, V | 


Members of Council 


Mayor Shweni, ZR (resigned) 
Mayor Zonke, NP 

Speaker Nortje, MM (role changed) 
Speaker Goniwe, NC 
Executive committee member Bobo, TE (resigned) 
Executive committee member Davids, L 

Executive committee member Masawe, SV 
Executive committee member Mgeza, G 

Executive committee member Nortje MM 

MPAC Chairperson Bene, V 

Councillor Desha, M 

Councillor Diamond, C 
Councillor Featherstonehaugh, MH 
Councillor Goniwe, S 

Councillor Holster, S 

Councillor Lawens, BL 
Councillor Lottering, R 

Councillor Msali, TM 

Councillor Mankamani, ZA 
Councillor Sammy, CA 
Councillor Vorster, HB 
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Remuneration of councillors and management 


Mayoral committee members 


2020 
Councillors’ Other Total 
allowance allowances 
: R R R 
Position and name 
Mayor - Shweni, ZR 413 873 167 560 
Mayor - Zonke, NP 205 406 90 828 Soe 433 
Speaker - Nortje, MM 459 125 29 600 jea A 
Speaker - Goniwe NC 184 440 59 806 244 25 
Executive committee member - Bobo, TE 314 085 133 072 a 246 
Executive committee member - Nortje, MM 215215 14 800 aa 157 
Executive committee member - Davids, L 273 025 131 568 aa 015 
Executive committee member - Masawe, SV 360 193 44 400 ae 593 
Executive committee member - Mgeza, G 358 091 44460 pe 593 
MPAC Chairperson -Bene,V | 360 193 44 400 | 4 ng ae. 
31 
| 43 646 760 434| 3904 080 
2019 | 
Councillors’ Other Totat 
allowance allowances 
Position and name 
Mayor - Shweni, ZR | 626 780 245 369 | 
: 8 
Speaker - Nortje, MM 662 200 44 400 | ahs ace 
Executive committee member - Bobo, TE 470 086 195 128 eae 00 
Executive committee member - Davids, L 346 339 44 400 390 214 
Executive committee member - Masawe, SV 262 250 128 489 390 739 
Executive committee member - Mgeza, G 346 339 44 400 390 = 
MPAC Chairperson - Bene, V 346 339 44 400 390 cee 
3 060 333 746 586 3 806 915 


SS a 
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51. Related parties (continued) 


Councillors 
2020 
Councillors’ Other Total 
allowance allowances 
Position and name i 5 R 
Councillor - Desha, M 
Councillor - Diamond, C k p a 400 316 830 
Councillor - Featherstonehaugh, MH 206 497 110 333 a & 830 
Councillor - Goniwe, S 206 497 ee S 6 830 
Councillor - Holster, $ 272 430 44 16 830 
Councillor - Lawens, BL 206 497 ae ai 316 830 
Councillor - Lottering, R 272 430 b 33 316 830 
Councillor - Msali, TM 372 430 400 316 830 
Councillor - Mankamani, ZA 372 430 H e 2 6 830 
ee 206497 110333316 ase 
i ' 206 497 110 333 316 
i 830 
2 667 065 818 065 3 485 130 
2019 | 
| 
Councillors’ Other Total 
allowance allowances 
Position and name R S R 
Councillor - Desha, M 
Councillor - Diamond, C | a = a noo 305 533 
Councillor - Featherstonehaugh, MH 198 352 108 x ae 352 
Councillor - Goniwe, S 198 352 108 000 Sh 352 
Councillor - Holster, S 261 950 oy 6 352 
Councillor - Lawens, BL 198 359 sae eE 306 352 
Councillor - Lottering, R 261 957 ai 0 306 352 
Councillor - Msali, TM 361 952 Bean 306 352 
Councillor - Mankamani, ZA 261952 44 ae oo 352 
Councilor - Vora: Na 196352 108000 306.383 
J 1 198 352 108 000 306 35 
2 
2 562 653 806 400 3 369 053 
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§1. Related parties (continued) 
Executive management 
2020 
Salary and Contributions Other Total 
acting to UIF, allowances 
allowances Medical and 
Pension 
r Funds 
R R 
Position p 
Municipal Manager - Msweli, X 1029 528 13 953 398 
Director of Corporate Services - Mbebe, MWM 837 887 11 844 329 853 i He a 
Director of Community Services - Twalo, NL 737 125 11711 430 415 1 3 Sa 
Chief Financial Officer - Mulaudzi, KL 951 595 12 554 285 262 1 A go 
Acting Chief Financial Officer - Singeni, V 79 858 ? 377 7 287 z 21 
Director of Local Economic Development - Zonke, NP 574 424 7 644 190 038 772 922 
Acting Director of Local Economic Development - Maki, 348 537 27 432 | 32 628 408 ac 
MI 
Director of Technical Services - Mutangadura, S 744 582 9 993 237 754 992 32 
9 
5 303 536 102508 1/911 558 7317 o> 
2019 
Salary and Contributions Other Total 
acting to UIF, allowances 
allowances Medical and 
Pension 
x Funds | 
R R 
Position 2 
Municipal Manager - Msweli, X 1 0749 477 14 445 397 1 
Director of Corporate Services - Mbebe. MWM 829 451 11748 328 505 fa aa 
Director of Community Services - Twalo, NL 728 692 12 221 429 267 1170 A 
Chief Financial Officer 873 841 11764 284 114 1169 a 
Director of Local Economic Development - Zonke, N 287 212 3 822 95 019 386 053 
Director of Local Economic Development - Jojiyasi, 30 293 538 | 9458 40 ae 
Director of Technical Services - Ahischlager, AR 827 296 10 758 126 636 964 ca 
Acting Director of Technical Services - Sipunzi, M 84 036 10 693 12 465 107 iy 
4680 298 75 989 1 682 583 6 438 870 
52. Distribution losses 
Electricity losses (units) 
Electricity units (kWh) purchased from Eskom 66 138 547 68 658 0g 
3 


Electricity units (kWh) sold to consumers 


Electricity lasses for the financial year amounted to 16.39% (2019: 16.85% 
Rand value of these electricity losses for the current financial yearisR 125 


(55 300 039) 


SS > 
10 838 508 
EOE 


} of the electricity consum 
40 154 (2019: R 11 831 89 


ed in the area 
7). 


(57 091 071) 


RFR pasar 
11 567 072 
e 


The 


These losses are attributable to electricity line losses within the electricity network infrastructure due to faulty meters and 
n 


theft. 


78 s 
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53. Prior period errors 


Property, plant and equipment were depreciated at the tax rates. The useful lives a i 
appropriately considered. (Give the nature of the error.) SrApe. rosiguali valss were not 


The correction of the error(s} results in adjustments as follows’ 


Statement of financial position 
Decrease in receivables from non-exchange transactions 
Decrease in receivables from exchange transactions (23 153) 


Increase in VAT payable (9) 
107 668 


Decrease in consumer debtors 

Increase in investment property (139 539) 
increase in heritage assets 900 000 
Increase in property, plant and equipment 880 000 
Increase in payables from exchange transactions 35 117 855 
Decrease in deficit for the year 545 365 
Opening accumulated surplus 316 968 


aa 
Statement of financial performance 


Decrease in service charges and rentals 

Decrease in interest received | 182 402 

Decrease in property rates income | 43 221 

Increase in depreciation and amortisation 40 195 

Decrease in impairment losses | 197 614 

Decrease in contracted services (146 462 

Increase in general expenses (321 682) 
321 682 
316 968 

Unauthroised EPE TR | 

Opening balance 

Adjustments made i ae 579 

Restated opening balance 3 — 1 897 

182 104 476 
SS 


The unauthorised expenditure has been adjusted in the prior year as a product of the pri 
actual expenditure. prior year adjustments IMPactin 9 


Fruitless and wasteful expenditure 


Opening balance 
Adjustments made n ae 281 
48) 
Restated opening balance 
e 3 30 939 633 
—— 3s 


During the current year, it was found that the opening balance at 1 July 2018 was overstated as a 

re ; 
the SARS (EMPSA) statements. The SARS (EMPSA) statements were analysed for the financial E r 
2020 and it was determined that the overstatement in the opening balance was related to a reduction in i i 7 and 
penalties charged in previous periods. nterest ang 


Correction of revenue and debtors accounts 


During the year, the municipality processed corrections to the respective debtors’ consumer a i 
: : Baas Ccounts for 
namely disagreements, reading and capture errors. In certain instances, the adjustments impacted > he pee heatee 
Or 


impairment of receivables. 
ae 
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53. Prior period errors (continued) 


Decrease in receivables from non-exchange transactions 
Decrease in receivables from exchange transactions (23 153) 
Decrease in consumer debtors (9) 
Decrease in service charges and rentals (139 539) 


Decrease in interest received 182 402 
Decrease in propery rates income 43 224 
Decrease in impairment losses 40 196 
Decrease in opening accumulated surplus (146 462 
43 344 
2 344 
ee 
PAYE, SDL & UIF Correction 

During the current year, it was found that the opening balance at 1 July 2018 was overstated as a result of an ana 

YSis of 


the SARS (EMPSA) statements. The SARS (EMPSA) statements were analysed for the financial peri 

erio 
2020 and it was determined that the overstatement in the opening balance was related to a sain Sule and 
penalties charged in previous periods. frest and 


Decrease in payables from exchange transactions 1 
(Increase) in opening accumulated surplus (1 ae 648 
648) 

— 2 648) 

e 


Investment property, heritage assets and property, plant and equipment 


During the year numerous errors were identified in the investment Property, heritage assets 
: : an rty 
equipment registers. These errors was corrected as per below. z d property, plant and 


Cost 
Increase in investment property | 2 
Increase in heritage assets 900 000 
Increase in land ae 880 000 
Increase in plant and machinery 274 000 
Increase in furniture and fittings 60 605 
Increase in motor vehicles 48 653 
Increase in office equipment 126 780 
Increase in computer equipment 9 158 
Increase in infrastructure | 110 694 
Decrease in work in progress 5 Boe 25 
48) 
248) 
dt 
Accumulated depreciation 
(Increase) in accumulated depreciation on plant and machinery 
Decrease in accumulated depreciation on furniture and fittings ss 066 
Decrease in accumulated depreciation on motor vehicles 2 r 683 
Decrease in accumulated depreciation on office equipment 71605 
Decrease in accumulated depreciation on computer equipment aa 462 
(Increase) in accumulated depreciation on infrastructure ae ae 
1) 
2 471 999 
Net book value 
Increase in net book value of investment property 2 
Increase in net book value of heritage assets 900 000 
Increase in net book value of land 27 se = 


a 
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53. Prior period errors (continued) 


34 539 
Increase in net book value of plant and machinery „34 539 
Increase in net book value of furniture and fittings 4 241 336 
Increase in net book value of motor vehicles 40 620 
Increase in net book value of office equipment fo 620 
Increase in net book value of computer equipmen 4 497 380 
increase in net book value of infrastructure -n 
(Decrease) in net book value of work in progress 


aaa 
38 897 856 
ne 


